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General conditions for the use of the
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planning the development of the network
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1 DEFINITIONS AND UNITS

1.1 Definitions

Allocation

The allotment of a certain quantity or volume of gaseous fuel delivered for
transmission at the entry point or off-taken from the exit point to individual
Shippers.

Physical balancing

The activity of the TSO aimed at the balancing the quantities of gaseous
fuel delivered to and off-taken from the transmission system.

Commercial
balancing

The activity of the TSO that consists in the determination and settlement of
the imbalance arising from the difference between the quantities of gaseous
fuel delivered to and off-taken from the transmission system by the
Shipper(s).

System balancing

The business activity carried out by the TSO as part of the transmission
services provided, which consists in the balancing of the demand for
gaseous fuels with the supplies of such fuels, including physical balancing
and commercial balancing.

Reference Gas Price
(CRG)

The weighted average purchase price of gaseous fuel by Transmission
System Operator on the TSO’s website and defined in accordance with the
methodology specified in the TNC.

Gross calorific value
HSN

Gross calorific value Hsy [298.15 K, 101.325 kPa, V (273.15 K, 101.325kPa)]

the amount of heat that would be released as a re sult of the complete
combustion in air of a certain volume of gaseous fuel, assuming that the
reaction takes place under a constant pressure of 101.325 kPa, all the
products of combustion, except for water, are in gaseous state, the water
formed in the process of combustion condenses and all the products of
combustion (both those in the gaseous state and the water in the liquid
state) are brought to the same temperature of 298.15 K as the substrates
had.

Pressure

The pressure of gaseous fuel measured under static conditions as
overpressure, which is the difference between the absolute static pressure of
the gaseous fuel and atmospheric pressure.

Business days

The days from Monday to Friday, except statutory holidays.

Gas day

A period from 6am on a given day until 6am on the following day.

Physical entry point

The place of the delivery of gaseous fuel with specified physical location,
listed in point 3.1.4, including interconnection physical entry points at the
point of interconnection with a distribution area or a storage facility.

Physical exit point

The place of the off-take of gaseous fuel with specified physical location,
listed in point 3.1.5, including interconnection physical exit points at the
point of interconnection with a distribution area or a storage facility.
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Direct gas pipeline

A gas pipeline that has been built to supply gaseous fuels directly to the
Customer s installation, bypassing the gas system.

Interconnector

A gas transmission pipeline crossing the borders of European Union
member states or member states of the European Free Trade Agreement
(EFTA) - the parties to the agreement on the European Economic Zone,
exclusively for the purpose of interconnecting the national transmission
systems of these states.

Gas Exchange

The operator of a commodity exchange within the meaning of the
Commodity Exchanges Act of 26 October 2000 (Journal of Laws of 2010
No. 48, Item 284, as amended) where gaseous fuel is traded, or the
operator of a regulated market in the territory of the Republic of Poland
within the meaning of the Act on Trading in Financial Instruments of 29 July
2005 (Journal of Laws of 2010 No. 211, Item 1384, as amended) that
organizes the trade in exchange commodities within the meaning of the
Commodity Exchanges Act, including gaseous fuel.

Commercial
Transmission Report
(HRP)

A document prepared by the TSO containing a set of information on the
provision of transmission services by the TSO to the Shipper in the billing
period.

Storage facility

A facility used to store gaseous fuels including underground storage of
gaseous fuels and the linepack capacity of gas pipelines owned by an
energy company or operated by such company, including the part of the
liquefaction of natural gas facility used for its storage, with the exception of
that part of the facility which is used for the production activity, as well as
the facilities serving exclusively the performance of the tasks of
transmission system operators.

The ratio of the gross caloric value of gaseous fuel to the square root of its

Wobbe index relative density under the same reference conditions.

Gas month A period from 6am of the first day of a given month until 6am of the first day
of the following month.

Interoperator Gas transmission contract executed by the TSO with a DSO that provides

Transmission
Contract (ITC)

distribution services in a distribution area, and by the TSO and a SSO,
which sets out additional detailed terms and methods of cooperation
between the parties.

Connection capacity

Planned maximum hourly capability to supply or off-take gaseous fuel, used
as the basis for the design of a connection, as defined in the agreement on
connection to the network.

Imbalance

The difference between the quantities of gaseous fuel delivered by the
Shipper for transmission at the entry points and off-taken by the Shipper
from the transmission system at the exit points, calculated on the basis of
allocations made in accordance with the TNC.

Nomination

The Shippers declaration passed to the TSO regarding the quantity of
gaseous fuel that will be delivered by the Shipper to the transmission
system at the entry points and off-taken at the exit points during a certain
time period.
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Distribution Area

An area where a Distribution System Operator provides gas distribution
services to at least 500 thousand customers, published on the TSO'’s
website.

Balancing Market
Area

A part of the gas system, as described in point 14.6, where the trade in
gaseous fuel takes place, covered by the balancing activities carried out the
TSO, which, among other things, consist in the balancing of the demand for
gaseous fuel with the supplies of such fuel.

Customer

Any party that receives or off-takes gaseous fuels under an agreement
with an energy company, including Shippers, DSOs and SSOs.

Final Customer

A Customer purchasing gaseous fuel for own use.

Restrictions on the gas transmission capabilities arising from (contracted )

Contracf[ual capacity booking by the Network User in excess of the actually used
congestion ,

capacity.
Technical Restrictions on the ability to transmit gaseous fuel arising from congestion
congestion in the technical facilities, installations or networks.

Re-Gasification
Facility Operator
(OIR)

An energy company engaged in the unloading, process storage and re-
gasification of liquefied gas (LNG).

Billing Point
Operator (OPR)

An entity that has the legal title to the measurement and settlement
systems at the physical entry points or physical exit points from the
transmission system, and performs the activities related to measurements
at such points, including specifically the ISO and the Customer.

Distribution System
Operator (DSO)

An energy company engaged in the distribution of gaseous fuels that is
responsible for network operation in the gas distribution system, the duties
of which are specified in the Energy Law, designated as an Operator by
virtue of a decision of the President of ERO.

Storage System
Operator (SSO)

An energy company engaged in the storage of gaseous fuels, which is
responsible for the maintenance of the storage installation, the duties of
which are specified by the Energy Law, designated as an Operator by
virtue of a decision of the President of ERO.

Transmission
System Operator
(TSO)

Gas Transmission Operator GAZ-SYSTEM S.A. - an energy company
engaged in the distribution of gaseous fuels that is responsible for network
operation in the gas system, the duties of which are specified in the Energy
Law, designated as an Operator by virtue of a decision of the President of
ERO.

Interoperating
System Operator
(ISO)

The DSO, SSO and OIR or an operator of a transmission system
interoperating with the TSO s transmission system, other than the TSO.

Gaseous Fuel

High-methane natural gas or low-methane natural gas or biogas
transported through the transmission system and conforming to the
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requirements set out in this TNC.

Curtailment plan

A plan for introduction of restrictions on the consumption of natural gas
within the meaning of the Stockpiling Act.

Linepack

The gaseous fuel that is kept under pressure in gas pipelines.

Capacity (contracted
capacity)

The maximum hourly quantity of gaseous fuel, expressed in volume units
(m®) under normal conditions, as specified in the capacity allocation (PP),
which may be delivered for transmission at a physical entry point or off-
taken from the transmission system at a physical exit point.

Technical capacity

(Technical capability) The maximum firm capacity of the transmission
system available for the TSO to provide gas transmission services.

Conditional capacity

Firm capacity allocated to the Network User at a physical exit point (FPWY)
subject to obtaining the corresponding firm capacity allocation at a physical
entry point (FPWE) which is to be determined by the TSO and the supply
from which is necessary for ensuring the delivery of gaseous fuel to the
physical exit point (FPWY).

Reserved capacity

(Contracted capability) A part of the technical capacity of the transmission
system that is reserved under transmission contracts and connection
agreements signed by the TSO, unless the deadline set out therein for the
conclusion of an agreement to be the basis for the supply of gaseous fuels
has lapsed.

Transmission

Transportation of gaseous fuel through the transmission network.

Capacity allocation
(PP)

A part of the transmission contract that specifies the capacity (contracted
capacity) the Network User is eligible to at the specified physical entry point
or physical exit point.

Transmission ability
allocation (PZ)

A part of the transmission contract that specifies the transmission ability the
Shipper is eligible to at the specified entry point or exit point.

The importation of natural gas within the meaning of the Stockpiling Act into

Importation the territory of the Republic of Poland on the basis of intra-community
acquisition or imports.
: A contractual point of the delivery of gaseous fuel to the transmission
Entry point ! . .
system listed in point 3.1.6.
: . A point in the group E high-methane natural gas transmission system of
Virtual point - . ) :
unspecified physical location where the trade in gaseous fuel takes place.
L A contractual point of the off-take of gaseous fuel from the transmission
Exit point . . .
system listed in point 3.1.6.4.
Point of : , : : . .
. A point that comprises all the physical points located at the interconnection
Interconnection
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(PWP)

of the transmission system with the Transit Gas Pipeline System.

Re-nomination

A change to the approved nomination.

Gas year A period from 6am on 1 October of the previous year until 6am on 1
October of a given year.
OTC Market Trade in gaseous fuels carried out at a virtual point outside the Gas

Exchange.

Distribution network

A high, high-medium, medium and low pressure gas network excluding
upstream and direct gas pipelines, the operation of which is the
responsibility of a DSO.

Transmission
network

Transmission
System

A high-pressure gas network excluding upstream and direct gas pipelines,
located within the territory of the Republic of Poland, for the operation of
which the TSO is responsible.

Force majeure

An extraordinary external event that is independent of the will of a party,
which prevents the permanent or temporary performance of an agreement,
the event or the consequences of which the party was unable to predict with
due care at the time of signature of an agreement, or avoid or overcome.

Distribution system

The distribution network and the facilities and installations connected to and
interoperating with such network, operated by the DSO.

Interoperating
system

A distribution, storage, re-gasification or transmission system other than the
TSO s transmission system that interoperates with the TSO s transmission
system.

Transit Gas Pipeline
System (SGT)

A transmission system owned by EuRoPol Gaz S.A. for which the TSO has
been designated as the operator.

Emergency situation

A situation resulting in the loss of technical operability of the transmission
network, or the interconnected networks, installations or devices, or a direct
threat to human life, health, property, the environment, or a sudden need to
take measures in order to prevent or avoid the emergence of such threats
or to eliminate the consequences caused by their emergence, and resulting
in a restriction in the supply, transmission or off-take of gaseous fuel.

Tariff

A set of prices and charges and the underlying conditions applicable to the
settlements with the Network User.

Gas week

A period from 6am on Monday of the current week until 6am on Monday in
the following week.

Balancing Services
Market Participant
(URB)

A Shipper who is a participant of the balancing services market under a
separate agreement with the TSO specified in point 18.1.2.
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Transmission
contract

A gas transmission contract executed between the TSO and a System
User, including a ITC, which provides for the access to the transmission
system and the performance of transmission services to the System Users.

Reverse-flow
transmission service

A reverse-flow transmission service or virtual reverse-flow transmission
service provided by the TSO on a firm or interruptible basis at the points
indicated on the TSO'’s website.

Network User (NU)

A natural or legal person, or an organizational unit without legal personality
but with legal capacity, which acquired the right to the capacity of the
transmission system under a transmission contract executed with the TSO
and the capacity allocation (PP).

System User

An entity using the transmission system under a transmission system being
either a Shipper or a Network User.

Energy Law

The Energy Law of 10 April 1997 - consolidated text (Journal of Laws of
2012, item 1059, as amended).

Stockpiling Act

The Act of 16 February 2007 on stocks of crude oil, petroleum products and
natural gas, the principles of proceeding in circumstances of a threat to the
fuel security of the State and disruption on the petroleum market (Journal of
Laws of 2012, item 1190)

Net calorific value

Net calorific value Hi [298.15 K, 101.325 kPa, V (273.15 K, 101.325 kPa)
the amount of heat that would be released as a result of the complete
combustion of a certain volume of gas, assuming that the reaction takes
place under a constant pressure of 101.325kPa, all the products of
combustion are in the gaseous state and have been brought up to the same
temperature of 298.15 K as the substrates had.

Normal conditions

The reference conditions for billing purposes, absolute pressure of 101.325
kPa and temperature of 273.15 K.

Compulsory stocks

The compulsory stocks of natural gas within the meaning of the Stockpiling
Act.

System congestion
management

Business activities conducted by the TSO within the framework of the
transmission services provided in order to ensure the safe operation of the
transmission system and to provide the required technical parameters of
gaseous fuels in the event of the appearance of technical congestion in this
system s capacity.

Transmission ability

The maximum hourly quantity of gaseous fuel specified in the transmission
ability allocation (PZ), expressed in energy units (kWh/h), which may be
delivered for transmission at an entry point or off-taken from the
transmission system at an exit point.

Shipper

A natural or legal person, or an organizational unit without legal personality
but with legal capacity, which uses the transmission or balancing services
under a transmission contract executed with the TSO and the transmission
ability allocation (PZ).
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1.2 Units

1.2.1 The units of measure used in this TNC are:
3

m cubic metre (defined in the TNC under normal conditions),
°C degree Celsius,

hhour,

K Kelvin,

km kilometre,

MJ megajoule,

mg miligramme,

g microgramme,

MPa  megapascal,
kPa kilopascal,
kWh kilowatt-hour

1.2.2 Any reference to a quantity of gaseous fuel in this TNC means a
reference to such quantity of gaseous fuel expressed in kWh, unless
specifically indicated otherwise. The volume of gaseous fuel is
expressed in cubic metres (m®) under normal conditions.

1.3 List of acronyms:

B Discount for an off-spec gross calorific value at the exit point from the
New transmission system

B Discount for an off-spec gross calorific value at a physical exit point from the
NCWer transmission system

B Discount for the exceeding the given quality parameter at the exit point from
NSIW the transmission system

Bnstw Discount for an off-spec water dew point parameter

CEIDG Central Registration and Information on Business

CRG Gas reference price

DIN Daily imbalance quantity

DLN Daily imbalance limit
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E High-methane natural gas
ERGEG European Regulators Group for Electricity and Gas
FPWE Physical entry points for which capacity allocation (PP) is executed
EPWE Physical entry points to the transmission system at interconnections with
M natural gas mixing facilities
EPWE Physical entry points to the transmission system at interconnections with
oA nitrogen removal plants
FPWE Physical entry points to the transmission system at interconnections with the
OR  ILNG terminal
EPWE Physical entry points to the transmission system at interconnections with a
oSb|distribution system
EPWE Physical entry points to the system at interconnections with transmission
OSP |systems of neighbouring countries
FPWE Physical entry points at which reverse-flow service is provided, as posted on
R the TSO’s website
EPWE Physical entry points to the transmission system at interconnections with
PO |domestic natural gas fields
FPWY Physical exit points for which capacity allocation (PP) is executed
EPWY Physical exit points from the transmission system at interconnections with
M natural gas mixing facilities
Physical exit points from the transmission system at interconnections with the
FPWYo facilities of a customer (other than an I1SO) connected to the transmission
system
Physical exit points from the transmission system at interconnections with
FPWYoa

nitrogen removal plants

Gas Transmission Operator GAZ-SYSTEM S.A.




Version 023

Transmission Network Code Page 12 of 153

Physical exit points from the transmission system at interconnections with a

FPWYoso | istribution system
Physical exit points from the transmission system at interconnections with the
FPWYosp - : : )
transmission systems of neighbouring countries
Physical exit points at which reverse-flow service is provided, as posted on the
FPWYg : ,
TSO’s website
Hsnmin Minimum gross calorific value referred to in point 3.3.1.
Hsnmingr Minimum gross calorific value referred to in point 3.3.4
H Actual gross calorific value of the gaseous fuel delivered at a physical entry
o point or off-taken at a physical exit point [kWh/m?]
HRP Commercial Transmission Report
I Daily quantity of gaseous fuel off-taken by the Shipper
| Quantity of gaseous fuel with off-spec gross calorific value that is delivered at a
¢ physical entry point or off-taken at a physical exit point
PT Daily quantity of gaseous fuel indicated in the transportation forecast for the
point,
IZM Daily quantity of gaseous fuel measured at the point
KRS National Court Register
Mp Capacity (contracted capacity) allocated through an auction at an entry point
MCOSB Maximum selling price for gaseous fuel offered for balancing purposes
Interconnection physical entry points to the transmission system at
MFPWEosp |interconnections with a distribution area, referred to as interconnection physical

entry points
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Interconnection physical entry points to the transmission system at

MFPWEgsy |interconnections with storage facilities, referred to as interconnection physical
entry points
Interconnection physical exit points to the transmission system at

MFPWY osp int_erco_nnections with a distribution area, referred to as interconnection physical
exit points
Interconnection physical exit points to the transmission system at

MFPWY osm int_erco_nnections with storage facilities, referred to as interconnection physical
exit points

MOD Absolute value

N, Daily quantity of gaseous fuel specified in the approved nomination

Onew Charge for an off-spec gross calorific value at a physical entry point

Oncwagr Charge for an off-spec gross calorific value at a physical entry point

Onme Charge for an off-spec minimum pressure at a physical entry point [PLN]

Onsiw Charge for an off-spec quality parameter

OnTsw Charge for an off-spec water dew point parameter

OIR Re-Gasification Facility Operator

ONOB Fee for the part of the system services not rendered

ONP Charge for inaccuracy of the transportation forecast

ONWW Charge for inconsistency with the nomination at an exit point

OPMp Commaodity charge for gaseous fuel delivered

OPMp Commodity charge for gaseous fuel off-taken
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OPR Billing Point Operator

DSO Distribution System Operator

OSGT Transit Gas Pipeline System Operator

SSO Storage System Operator

TSO Transmission System Operator

ISO Interoperating System Operator

OTC Over-the-counter market

0zB Charge for balancing in excess of daily imbalance limits

0z0 Fee for management of system congestion [PLN]

PGNIG Polskie G rnictwo Naftowe i Gazownictwo S.A.

PNWW Relative inconsistency with the nomination at the entry point

PP Capacity allocation

PWE Entry Points for which transmission ability allocation (PZ) is made

PWE,, Er_1t_ry Poir_lt_s_ with a physical location at an interconnection with natural gas
mixing facilities

PWEon Entry Points with a physical location at an interconnection with nitrogen
removal plants

PWEog tir:trr])i/n;oints with a physical location at an interconnection with the LNG

PWEoss Entry Point with a physical location at an interconnection with a distribution

network other than a distribution area
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Entry Point from a source directly connected to a distribution network making

PWEoso part of a distribution area

PWEosm Entry Points with a physical location at an interconnection with storage facilities

PWE Entry Points with a physical location at an interconnection with transmission
osP systems of neighbouring countries

PWE Entry Points at which reverse-flow service is provided, as posted on the TSO’s
R website

PWE Entry Points with a physical location at an interconnection with domestic natural
po gas fields

PWP Point of Interconnection

PWY Exit Points for which transmission ability allocation (PZ) is made

PWY Exit Points with a physical location at an interconnection with natural gas
M mixing facilities

PWY Exit Points with a physical location at an interconnection with facilities of
© customers (other than an 1SO) connected to a transmission network

PWY Exit Points with a physical location at an interconnection with nitrogen removal
oA plants

PWY Exit Point with a physical location at an interconnection with a distribution
ospb network other than a distribution area

PWY osm Exit Points with a physical location at an interconnection with storage facilities

PWY Exit Points with a physical location at an interconnection with transmission
osP systems of neighbouring countries

PWY Exit Points at which reverse-flow service is provided, as posted on the TSO'’s
R website

Q Quantity of gaseous fuel for which the system service was not rendered
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The minimum quantity of gaseous fuel that must flow in the direction of the

Qmin physical gas flow, as published on the TSO’s website.
Sos Rate for contractual congestion management

Fixed rate set out in the TSO’s Tariff as applicable on the auction date, for each
Ssg . .

hour of the billing period
IES Information Exchange System
T Number of hours in the billing period.
URB Balancing Services Market Participant
ERO Energy Regulatory Office
NU Network User

Virtual Entry Point from the Gas Exchange for transactions executed in the
WPWEgs

Gas Exchange
WPWEpsp  |Virtual Entry Point from a distribution area

Virtual Entry Point for transactions with the TSO executed in the balancing
WPWEgsp

market
WPWEgrc |Virtual Entry Point from the OTC market

Virtual Exit Point to the Gas Exchange for transa ctions executed in the Gas
WPWY e

Exchange
WPWYosp  |Virtual Exit Point to a distribution area

Virtual Exit Point for transactions with the TSO executed in the balancing
WPWY osp

market

Virtual exit point for transactions with the TSO related to the purchase of
WPWY osppw

gaseous fuel by the TSO for its own needs
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WPWYorce  |Virtual Exit Point to the OTC market
WTP Relative inconsistency of the transportation forecast at the point in question
The highest acceptable value of a given quality parameter as set out in point
Xsmwmax 150 23,10
X The actual value of a specific quality parameter of the gaseous fuel delivered
SIW at a physical entry exit or off-taken at a physical exit point
XsTNmax The highest acceptable value of the water dew point [K]
X The actual value of the water dew-point temperature [K] of the gaseous fuel
STW delivered at a physical entry exit or off-taken at a physical exit point
ZUM Storage customer
A shipper contracting services in respect of the distribution of gaseous fuel
ZUD PN
from a source connected to the distribution network
ZUP Shipper
1.4 Legal grounds for the application of the TNC.

1.4.1 The TNC, prepared by the TSO pursuant to the requirements of Article
9g of the Energy Law specifies the detailed conditions for using the
transmission system by System Users and the conditions and methods
of conducting the transmission, operations and planning the
development of this system.

1.4.2 The TNC takes into consideration the requirements specified in the
provisions of the Energy Law, Regulation of the Minister of Economy on
detailed conditions of gas system operations (Journal of Laws of 2010,
No. 133, item 891, as amended), Regulation of the Minister of Economy
on detailed principles of tariff design and calculation, and settlements in
the trade in gaseous fuels (Journal of Laws of 2013, item 820), as well
as the Directive of the European Parliament and Council 2009/73/EC of
13 July 2009 concerning common rules for the internal market in natural
gas and repealing Directive 2003/55/EC, and the Regulation of the
European Parliament and Council (EC) No. 715/2009 of 13 July 2009 on
conditions for access to the natural gas transmission networks and
repealing Regulation (EC) 1775/2005.

1.4.3 The TNC has been drafted taking into consideration the principles set
forth in the network codes referred to in Regulation of the European

Gas Transmission Operator GAZ-SYSTEM S.A.




Version 023 Transmission Network Code Page 18 of 153

Parliament and Council (EC) No. 715/2009 of 13 July 2009 on conditions
for access to the natural gas transmission networks and repealing
Regulation (EC) 1775/2005.

Gas Transmission Operator GAZ-SYSTEM S.A.


magdalena.glebocka
Tekst maszynowy


Version 023

Transmission Network Code Page 19 of 153

2 GENERAL PROVISIONS

2.1 Introduction.

2.11

2.1.2

Gas Transmission Operator GAZ-SYSTEM S.A., (the Transmission
System Operator), provides the capacity of the transmission system and
gas transmission and balancing services under a licence for
transmission of gaseous fuels and a decision of the President of the
Energy Regulatory Office (ERO) concerning the designation of the
transmission system operator.

The TSO shall provide Network Users with:

21.2.1 the access to the transmission system by offering capacity at

physical entry points and physical exit points to the Network
Users under a transmission contract, in accordance with the
terms and conditions set forth in the Transmission Network Code
(TNC),

21.2.2 the transmission of gaseous fuel for the purposes of its delivery

2.1.3

2.14

to distribution areas and storage facilities.

The TSO provides the gas transmission and balancing services to
Shippers under a transmission contract, in accordance with the terms
and conditions set forth in the TNC.

The TNC constitutes a set of regulations established in accordance with
Article 9 g of the Energy Law, which specifies, in particular, the following:

2141 rights and obligations of the TSO and the System User,

2.1.4.2 conditions for the provision of the capacity of the transmission

system,

2.1.4.3 conditions for the provision of the gas transmission services,

2144 processes required for a safe and efficient provision of the gas

transmission services,

2.1.45 scope of cooperation between the TSO and the 1SO, OPR and

2.15

the Customers.

The TNC consists of the following sections:

2.15.1 Part | General conditions for the use of the tra nsmission

system, operating and planning the development of the network;

2152 Part Il Balancing and congestion management.

2.1.6

2.1.7

2.1.8

The TNC shall be delivered upon the execution of the transmission
contract and made available for review upon the execution of the
transmission network connection agreement.

The System User with whom the TSO executed a transmission contract
shall be required to adhere to all the provisions of the TNC.

The TNC shall be delivered to distribution system operators and storage
system operators upon the execution of inter-operator transmission
agreements (ITC). DSOs and SSOs shall be obliged to adhere to all the
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applicable provisions of the TNC pursuant to the ITC executed with the

TSO.

2.1.9 Customers, OIRs and OPRs, whose facilities, installations or networks
are connected to the transmission shall be obliged to adhere to the
provisions of the TNC.

2.1.10 The TNC and the complementary documents shall be drafted in the
Polish language. In addition, the TSO shall publish, solely for information
purposes, the TNC and the accompanying documents in English
language.

2.1.11 The current version of the TNC shall be posted on the TSO’s website.

2.2 The rights and obligations of the TSO.

2.2.1 While applying objective and transparent rules assuring equal treatment
of transmission System Users and taking into account the environmental
requirements, the TSO shall be responsible for:

2211

2.2.1.2

2.2.1.3

2214

2.2.15

2.2.1.6

2217

2.2.1.8

2.2.1.9

security of delivery of gaseous fuel by assuring security of
functioning of the transmission system and implementation of the
transmission contracts with the System Users,

the management of network operation in a coordinated and
efficient manner, while maintaining the required reliability of gas
fuel transmission and quality,

operation, maintenance and repairs of the network, installations
and facilities of the transmission system, together with the
interconnections with other gas systems in a manner that
guarantees the reliability of the transmission system functioning,

assurance of the long-term capability of the transmission system
to satisfy legitimate demand for transmission of gaseous fuels, as
well as the expansion of the transmission system, and where
applicable, expansion of interconnections with other gas
systems,

cooperation with the interoperating system operators or other
energy companies in order for the gas systems to ensure reliable
and efficient operation of the respective gas systems and to
coordinate their development,

management of the flows of gaseous fuel and the maintenance of
the quality parameters of such fuel in the transmission system
and at the connections with interoperating systems,

provision of the services required for proper operation of the
transmission system,

balancing of the system and management of congestion in the
transmission system, as well as handling settlements with the
Shippers, which arise from their imbalance,

provision of information to the System Users and the 1SOs on the
terms and conditions for the provision of transmission services,
including the interoperation with interconnected gas systems,
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2.2.1.10 preparation of gas curtailment plans for the Shippers and

Customers connected directly to the transmission network and
being subject to gas curtailment measures pursuant to the
Stockpiling Act, and the presentation of such plans to the
President of the ERO for approval,

2.2.1.11 performance of duties connected with the implementation of gas

curtailment measures introduced in accordance with the
provisions of the Stockpiling Act,

2.2.1.12 holding periodic market screening exercises to assess the

demand for new transmission infrastructure, with a view to using
the results of such surveys in the definition of the capacity
development or allocation plans,

2.2.1.13 delivering gaseous fuel at the physical exit point from the

2.2.2

2.2.3

2.2.4

2.2.5

transmission system and ensuring that such gaseous fuel
conforms to the quality parameters specified in point 3.3.1, point
3.3.5 and at the pressure specified in accordance with point
3.4.17, provided that the (contracted) capacity at the exit point
has not been exceeded by the System User.

The TSO shall provide transmission services within the limits of the
technical capacity of the transmission network.

In the case of an unexpected increase in gaseous fuel consumption by
Customers, the emergence of interference in the supply of gaseous fuel,
an emergency situation, including in interoperating systems, resulting in
the emergence of a threat to the security of operation of the transmission
system, the TSO shall take the steps described in point 22.

In the event of an emergency situation, the TSO shall take the necessary
steps to restore proper operation of the transmission system in
accordance with the procedures specified in point 22.

The TSO shall publish the relevant information on its TSO s website in
accordance with the applicable regulations.

2.3 Therights and obligations of the Network User.

2.3.1

2.3.2

The Network User shall use the capacity of the transmission system in
accordance with the principles set out in the Energy Law, the TNC, as
well as the transmission contract and the capacity allocation (PP). SSOs
and DSOs that provide distribution services within a distribution area and
are Network Users shall off-take the gaseous fuel transported by the
TSO at interconnection physical exit points (MFPWY). The Network User
shall be obliged to pay the charges specified in the Tariff and in the TNC
to the TSO.

As the user of the capacity of the transmission system, the Network User
shall be required to adhere to the provisions of the TNC, and specifically:

2.3.2.1 not to exceed the contracted capacities specified in the capacity

allocation (PP),

2.3.2.2 to ensure that the gaseous fuel delivered for transmission at the

physical entry point to the transmission system conforms to the
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quality requirements set out in point 3.3.1, point 3.3.5 and the
pressure levels set out in point 3.4.17,

to make payments in accordance with the provisions of the
transmission contract,

to immediately notify the TSO of any change in the conditions
required upon the execution of the contract and constituting the
basis for the execution of the transmission contract, as specified
in point 6.2.2,

to provide for the possibility of 24-hour contact with the personnel
of the Network User or its Customers who are connected directly
to the transmission system in the event of the occurrence of any
unexpected event that may affect the performance of
transmission services,

in case of a threat to the safety or stability of the operation of the
transmission system, to execute immediately the instructions of
the TSO dispatcher services and assure the execution of such
instructions by the entities delivering gaseous fuel to or taking it
from the transmission system on behalf of the Network User.

2.4 The rights and obligations of the Shipper.

2.4.1 The Shipper shall the gas transmission services subject to the principles
set out in the Energy Law, the TNC, as well as the transmission contract
and the transmission ability allocation (PZ). The Shipper shall be obliged
to pay the TSO the charges specified in the Tariff and the TNC.

2.4.2 As a user of the gas transmission and balancing services, the Shipper
shall be required to observe the provisions of the TNC, and in particular

to:
2421

24.2.2
2.4.2.3
2424

2.4.2.5

deliver gaseous fuel for transmission and off-take from the
transmission system in accordance with the quantities specified
in the approved nominations for the entry and exit points,

not to exceed the imbalance limit set forth in point 19.1.7,
make payments and perform the transmission contract,

take account of the restrictions specified the TNC in the
submitted nominations,

immediately notify the TSO of any change in the conditions
required upon the execution of the contract and constituting the
basis for the execution of the transmission contract, as specified
in point 6.2.2.

2.5 The rights and obligations of the Customer.

2.5.1 The Customer whose facilities or installations are connected to the
transmission system shall adhere to the provisions of the TNC, and
specifically:

2511

provide for the access by the TSO to the measurement and
billing facilities and enable the performance of measurements of
the values set forth in point 3.4.2 and the transfer of
measurement data to the TSO in case when the Customer has
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the title to the measurement facilities installed at the physical
entry or exit point.

provide the relevant information to the TSO so as to enable the
TSO to take into account the final Customer's demand in the
projection of the national demand for gaseous fuel,

conform to the provisions enabling the change of supplier by the
final Customer,

make allocations in respect of the points where gaseous fuel is
transferred directly to the Customer and provides the TSO with
the information on the allocated quantities in accordance with the
TNC,

entities referred to in 8 4 of Regulation of the Council of Ministers
of 19 September 2007 concerning the method and procedure for
the implantation of gas curtailment measures (Journal of Laws of
2007 No. 178 Item 1252) shall advise the TSO, by 31 July of
each year, of the minimum quantity of gaseous fuel off-take that
is required in order to avoid a threat to the safety of people or
damage or destruction of process facilities, and corresponds to
the 10th degree of supply rationing.

conform to the restrictions in gaseous fuel consumption, involving
the reduction of the maximum hourly and daily volume of
gaseous fuel consumption in accordance with the
announcements of the TSO published in the manner and under
the principles specified in the Stockpiling Act,

ensure the possibility of 24-hour contact with the Customer in the
event of the occurrence of any unexpected events that may affect
the delivery of gaseous fuel to the Customer,

in case of a threat to the safety or stability of the operation of the
transmission system, immediately execute the instructions of the
TSO'’s dispatcher services.

2.5.2 The Customer being the owner of a measurement and billing system
directly connected to the transmission system shall be obliged to:

2521
2.5.2.2
2.5.2.3

2524

2.5.25

2.5.2.6

2.5.2.7

maintain the gas station facilities in adequate technical condition,
respect the provisions referred to in point 3.6.1,

perform routine maintenance of measurement facilities at the
point of gaseous fuel consumption,

advise the TSO on the scheduled dates of routine maintenance
and provide for the possibility for its representatives to be present
during the performance of the relevant works,

provide for the possibility of verifying the correctness of the
measurement system operation, upon each request of the TSO

enable the representatives of the TSO to affix protective seals on
the measurement system facilities,

enable remote reading by the TSO services of the measurement
data in case when a telemetry system is in place at the gas
station,
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2.5.2.8 permit the TSO to install its own telemetry system, in case when
not available at the gas station,

2.5.3 The Customer not being the owner of a measurement and billing system
directly connected to the transmission system:

25.3.1 shall be advised on the scheduled dates of routine maintenance
to be carried out by the TSO services and may be present during
the performance of the relevant works,

2.5.3.2 may affix protective seals on the measurement system facilities,

2.5.3.3 may take remote readings of the measurement data in case
when a telemetry system is in place at the gas station,

2534 may install its own telemetry system, in case when not available
at the gas station.

2.6 A Customer connected directly to the system has the right to request the TSO for
a pressure adjustment at a physical exit point(s) where the Customer off-takes
gaseous fuel. The TSO shall make such adjustment in accordance with the
procedure set forth in point 3.4.19.

2.7 Complementary documents.

2.7.1 The diagram of the transmission system and the list of entry points and
exit points.

2.7.2 The forms of applications for the definition of the conditions for
connection to the transmission network.

2.7.3 The form of the application for the provision of transmission service.
2.7.4 The specimen of the transmission contract.

2.7.5 The form of the application for capacity allocation/transmission ability
allocation (PP/PZ).

2.7.6 The Tariff.
2.7.7 The complementary documents are posted on the TSO s website.
2.8 The application of the TNC.

2.8.1 The TNC approved by the President of ERO, or the changes to the TNC
shall be published in the ERO Bulletin. The new TNC or the changes to
the TNC shall be published on the TSO s website and made available for
review at the TSO's registered office.

2.8.2 A System User or a potential system user may submit comments to the
TSO concerning the TNC being in force, and such comments shall be
reviewed by the TSO at the stage of the preparation of the subsequent
version of the TNC.

2.8.3 The notification regarding the amendment or publication of new TNC
shall be sent by the TSO to System Users, OPRs and the entities which
whom the contract or agreement referred to in point 3.8, point 3.9 or
point 3.10 has been executed.

Gas Transmission Operator GAZ-SYSTEM S.A.



Version 023

2.8.4

2.8.5

2.8.6

2.8.7

Transmission Network Code Page 25 of 153

The amended or new TNC shall become binding for the TSO, System
Users, I1ISOs, OPRs and Customers whose facilities, installations or
networks are connected to the transmission system, upon its approval by
the President of ERO and promulgation in the ERO Bulletin, as of the
date stated in the relevant decision of the President of ERO.

The TNC constitutes an integral part of the transmission contract. The
amended or new provisions of the TNC shall become a part of the
transmission contract starting from the date state in the relevant decision
of the President of ERO concerning their approval.

In the event of refusal to accept changes to the TNC or a new TNC, the
System User shall have the right to terminate the transmission contract
subject to 10 days’ notice effective on the day preceding the entry of the
changes to the TNC, or the new TNC, into force. In case when the date
of the entry into force of the changes to the TNC, or the new TNC, falls
sooner than within fourteen (14) days from the date of the decision of the
President of ERO approving such changes or new TNC, the System
User shall have the right to terminate the contract without a prior notice
and such termination shall be effective on the day preceding the entry of
the changes, or the new TNC, into force. In case when the amended or
new TNC enters into force on the date of its publication in the ERO
Bulletin, the System User shall have the right to terminate the contract
subject to fourteen (14) days’ notice. In such case, during the notice
period, the Network User shall apply the amended TNC, or the new
TNC.

The TSO shall post the consolidated texts of the subsequent TNCs
approved by the President of ERO on the TSO s website indicating the
effective date of the introduced changes.
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DESCRIPTION OF THE TRANSMISSION SYSTEM
3.1 Components of the transmission system
3.1.1 The transmission services are provided by the TSO in two transmission
systems designed for:

3.1.1.1 group E high methane natural gas (GZ-50),
3.1.1.2 group L, sub-group Lw low-methane natural gas (GZ-41.5),

3.1.2 The following interoperate with the TSO s transmission system:

3.1.2.1 group L, sub-group Ln and Lm low-methane natural gas pipelines
that transport gas to nitrogen removal and natural gas mixing
facilities,

3.1.2.2 upstream gas pipelines transporting gas from the fields to the
entry points into the transmission system,

3.1.2.3 systems, networks and facilities of other operators,

3.1.2.4 facilities of the Customers.

3.1.3 The transmission system comprises the following:
3.1.3.1 physical entry and exit points (FPWE and FPWY), and
3.1.3.2 entry points (PWE) and exit points (PWY).

3.1.4 The transmission system comprises the following physical entry points
(FPWE) to the system:

3.14.1 at the interconnections with:

31411 transmission  systems of neighbouring  countries
(FPWEosp),

3.1.41.2 storage facilities referred to as interconnection physical
entry points (MFPWEqosw),

31413 distribution areas referred to as interconnection physical
entry points (MFPWEosp),

3.14.14 a distribution network which is not a distribution area
(FPWEosp),

3.1.4.15 LNG terminal (FPWEg),

3.14.16 domestic gas fields (FPWE po),
3.1.4.1.7 natural gas mixing facilities (FPWEy),
3.14.18 nitrogen removal plants (FPWEop,),

3.1.4.1.9 the Transit Gas Pipeline System the Point of
Interconnection (PWP).

3.1.4.2 points for which reverse-flow transmission service is provided,
posted on the TSO'’s website (FPWER).
3.1.5 The transmission system comprises the following physical exit points
(FPWY) from the system:
3.1.51 at the interconnections with:
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3.151.1 transmission  systems of neighbouring  countries
(FPWYosp),

3.1.5.1.2 storage facilities referred to as interconnection physical exit
points (MFPWY osw),

3.151.3 distribution areas referred to as interconnection physical
exit points (MFPWY osp),

3.15.14 a distribution network which is not a distribution area
(FPWYosp),

3.15.15 installation of a customer connected to the transmission

system (FPWYy),

3.1.5.1.6 natural gas mixing facilities (FPWY),

3.1.5.1.7 nitrogen removal plants (FPWY,).
3.1.5.2 points for which reverse-flow transmission service is provided,

posted on the TSO’s website (FPWYR).
3.1.6 The transmission system comprises the following entry points (PWE):

3.16.1 entry points with physical location:

3.1.6.1.1 at the interconnection with:

3.1.6.1.1.1 transmission systems of neighbouring countries
(PWEOSP).

3.1.6.1.1.2 a distribution network which is not a distribution area
(PWEosp),

3.1.6.1.1.3 storage facilities (PWEosw),
3.1.6.1.1.4 LNG terminal (PWEgR),

3.1.6.1.1.5 domestic gas fields (PWE po),
3.1.6.1.1.6 natural gas mixing facilities (PWEy),

3.1.6.1.1.7 nitrogen removal plants (PWEoga,).

3.1.6.1.2 points for which reverse-flow transmission service is
provided, posted on the TSO’s website (PWEg).

3.1.6.2 virtual entry points, i.e. entry points to the group E high-methane
natural gas transmission system of unspecified physical location
where the trade in gaseous fuel takes place:

3.1.6.2.1 entry point from the Gas Exchange for transactio ns
executed in the Gas Exchange (WPWEgg),
3.1.6.2.2 entry point from the OTC market for transactions

executed in the OTC market (WPWEorc),

3.1.6.2.3 entry point for transactions executed with the TSO in the
Balancing Market (WPWEqgsp).

3.1.6.3 entry points from a distribution area, i.e. entry points of
unspecified physical location (WPWEqosp),
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3.1.64 the point at the connection of the transmission system and the
Transit Gas Pipeline System the Point of Intercon nection
(PWP).

3.1.7 The transmission system comprises the following exit points (PWY) from
the system:
3.1.7.1 exit points with physical location:
3.1.7.11 at the interconnection with:

3.1.7.1.1.1 transmission systems of neighbouring countries
(PWYOSP).

3.1.7.1.1.2 a distribution network which is not a distribution area
(PWYosp),

3.1.7.1.1.3 storage facilities (PWYoswm),

3.1.7.1.1.4 installations of customers connected to the
transmission network (PWYy),

3.1.7.1.1.5 natural gas mixing facilities (PWY),

3.1.7.1.1.6 nitrogen removal plants (PWYoa),

3.1.7.1.2 points for which reverse-flow transmission service is
provided, posted on the TSO’s website (PWYg).

3.1.7.2 virtual exit points, i.e. exit points from the group E high-methane
natural gas transmission system of unspecified physical location
where the trade in gaseous fuel takes place:

3.1.7.21 exit point to the Gas Exchange for transactions executed
in the Gas Exchange (WPWYgg),

3.1.7.2.2 exit point to the OTC market for transactions ex ecuted in
the OTC market (WPWYrc),

3.1.7.2.3 exit point for transactions executed with the TSO in the

Balancing Market (WPWY osp).

31724 exit point for transactions with the TSO related to the
purchase of gaseous fuel by the TSO for its own needs
(WPWY osppw).

3.1.7.3 exit points to a distribution area, i.e. entry points of unspecified
physical location (WPWY osp).

3.1.8 For each distribution area, separately for each of the group E high-
methane natural gas system and the group Lw low-methane natural gas
system, one (1) exit point to the distribution area (WPWYsp) shall be
established to cover all the interconnection physical exit points to such
area.

3.1.9 For each distribution area, separately for each of the group E high-
methane natural gas system and the group Lw low-methane natural gas
system, one (1) entry point from the distribution area (WPWEgsp) shall
be established, provided that:
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3.1.9.1 sources of gaseous fuel connected to the distribution network
exist in such distribution area,

3.1.9.2 interconnection physical entry point from the distribution area is
located at the interconnection with such distribution area,

3.1.9.3 the distribution area is supplied by another distribution area.

3.1.10 The following information shall be posted by the TSO on the website:
3.1.10.1 list of entry points,
3.1.10.2 list of exit points,
3.1.10.3 list of distribution areas as agreed with DSOs.
3.2 Transfer of risk.

3.2.1 The risk related to the transported gaseous fuel shall pass on the TSO
upon the delivery of the gaseous fuel to the transmission system at the
physical entry points specified in point 3.1.4.

3.2.2 The risk related to the transported gaseous fuel shall pass on the
System User upon the off-take of the gaseous fuel at the physical exit
points from the transmission system specified in point 3.1.5.

3.3 Quality parameters of gaseous fuel.

3.3.1 The following ranges of gross calorific value (Hsy) shall be applicable to
gaseous fuel transported in the transmission system:

3.3.1.1 group E  high-methane  natural gas at least
Hsnmin= 38,0 MJ/m3 (10,556 kWh/m®),
3.3.1.2 sub-group Lw low-methane natural gas at least

Hsnmin= 30.0 MJ/m3 (8.333 kWh/m®),

3.3.2 In the event that the gross caloric value of the gaseous fuel supplied to
the group E high methane natural gas system is within the range of 34.0
MJI/m3 (9,444 kWh/m3) HSN < 38.0 MJ/m3 (10,556 kWh/m3), the TSO
may refuse to accept such fuel, and in the event that it is introduced into
the system, an additional charge, as specified in the TNC shall be
charged from the Network User.,

3.3.3 The TSO may refuse to accept group E high-methane gaseous fuel with
gross caloric value within the range of 34.0 MJ/m® (9,444 KWh/m®)  Hgy
< 38.0 MJ/m® (10,556 kWh/m®), or quality parameters that differ from
those specified in point 3.3.5, if this could result in:

3.3.3.1 deterioration of the quality of gaseous fuel delivered to the exit
point to below the parameters specified in the transmission
contract concluded by the TSO,

3.3.3.2 a detrimental change in the extent of supply of gaseous fuels to
Customers connected to the transmission system,

3.3.3.3 a breach of rights or interests of Customers connected to the
transmission system.

3.3.4 Gaseous fuel with a gross caloric value below of the following limits must
not be introduced into the transmission system:
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Hsnmingr = 34 MJ/m?® (9,444 kWh/m?®) for the group E high methane

Hsnmingr = 30 MJ/m® (8,333 kWh/m®) for the Lw subgroup low-

, - Unit Maximum allowed
Gaseous fuel quality characteristics
measure value / range
Hydrogen sulphide content* mg/m?® 7.0
Oxygen content* % (mol/mol) 0.2
Carbon dioxide content* % (mol/mol) 3.0
Mercury fumes content* g/m? 30.0
Mercapthane sulphur content* mg/m?® 16.0
Total sulphur content* mg/m?® 40.0
Water dew point temperature for the
pressure of 5.5 MPa from 1 April to 30(°C +3.7
September
Water dew point temperature for 5.5 MPa oC 50
from 1 October to 31 March '
Hydrocarbon dew-point temperature °C 0
Dust content of a particle diameter of greater 3 1.0
mg/m
than5 m*
MJ/m?® 45.0 56.9
Range of the Wobbe index variability for
group E gaseous fuel
kWh/m?® 12.500 15.806
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: - Unit of | Maximum allowed
Gaseous fuel quality characteristics
measure value / range
MJ/m?® 37.5 45.0
Range of the Wobbe index variability for Lw
sub-group gaseous fuel
kWh/m?® 10.417 12.500
Range of the temperature variability of
gaseous fuels introduced to the transmission | °C 0-50
system

* Except for the water dew point temperatures, all values in the table refer to normal

conditions.

3.4 Measurements of pressure, quantities and quality parameters of gaseous fuel in
the transmission system.

34.1

3.4.2

Measurement of the pressure, quantity, volume and quality parameters
of the transported gaseous fuel are taken for the purpose of billing for
the transmission services.

The following values are specified, respectively, at the physical entry
points and exit points:

3421 hourly quantity of gaseous fuel, expressed in volume and energy

units,

3.4.2.2 daily quantity of gaseous fuel,

3.4.2.3 monthly quantity of gaseous fuel, expressed in volume and

energy units,

3424 maximum hourly quantity of gaseous fuel, expressed in volume

units, for the gas day or gas month, determined as the integral
part of the value recorded in a given hour, disregarding the
fractional part,

3.4.2.5 minimum pressure in the gas day,

3.4.2.6 gross calorific value.

3.4.3

3.4.4

3.45

Depending on the value of the connection capacity and (contracted)
capacity, appropriate configurations of the measurement systems are
used at the physical entry points and physical exit points.

The description of the measurement systems at the physical entry points
and physical exit points, as well as the calculation methodology (when
different than described in point 3.6) are set out in technical annexes to
the relevant ITCs or agreements executed with the Customers
connected to the transmission network, OPRs or 1SOs.

The measurements of the quality parameters of the transported gaseous
fuel are taken by the TSO at the designated points of the transmission
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system. The places and frequency of measurement taking and their
results are posted on the TSO’s website.

The gross calorific value of gaseous fuel, which serves as the basis for
determining the quantity and quality of the gaseous fuel and for
settlements in respect of balancing :

3.4.6.1 for physical entry points which are provided with chromatographs

for each hour as the arithmetic average of the me asurements
taken at such point, subject to point 3.4.6.4,

3.4.6.2 for physical entry points which are not provided with a system for

continuous measurement of the gaseous fuel composition (no
chromatographs installed) based on the most recent
measurement provided to the TSO by the OPR of the entry point
in question, and posted on the TSO's,

3.4.6.3 for all physical exit points, the gross calorific value is determined

for each hour as the arithmetic average resulting from the
measurements taken at points relevant for the billing areas, as
designated in accordance with point 3.4.7. If the analyses of the
gaseous fuel composition at a given point are made less
frequently than once (1) an hour, the hourly gross calorific value
shall be deemed to correspond to the value of the last correct
measurement taken, subject to point 3.4.6.4,

3.4.6.4 for physical entry and exit points for which the hourly quantity of

3.4.7

3.4.8

3.4.9

3.4.10

3.4.11

the gaseous fuel is determined in accordance with point 3.4.26,
the gross calorific value is determined as the production of the
hourly quantity of the gaseous fuel and the hourly volume of the
gaseous fuel taking into account point 3.4.24.

The TSO shall define billing areas in such a manner as to ensure that
the average gross calorific value for any area does not differ by more
than +/-3% from the gross calorific value of the gaseous fuel as
determined at any physical point of such billing area. The assignment of
physical exit points to a specific area (point of measurement) is
published on TSO s website.

The gross calorific value for billing purposes shall be determined in
accordance with point 3.4.6, taking the provisions of point 3.4.9.

In case when the ISO or the Customer install a measurement instrument
approved by the TSO, and such instrument enables the determination of
the gross caloric value of gaseous fuel at a physical entry point or at a
physical exit point for the billing period, the gross caloric value shall be
determined on the basis of the readings taken from such instrument, in
accordance with point 3.4.6.1 or 3.4.6.3. The instrument shall be
regularly checked by an accredited laboratory or TSO’s services.

A measurement instrument owned by the TSO shall be regularly
checked by an accredited laboratory or TSO’s services.

Upon a written request of the TSO, the OPR shall procure that the
accuracy of the measurement instrument be checked by a laboratory
that has been accredited as a certification body in accordance with
separate regulations. The measurement instrument should be checked
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within twenty-one (21) days of the notification of such request by the
TSO.

The Network User shall cover the costs of checking the accuracy of the
measurement instrument referred to in point 3.4.10 undertaken at its
request in the event that no faults in the performance of any of the
components of the measurement instrument have been discovered.

The TSO shall cover the costs of checking the accuracy of the
measurement instrument referred to in point 3.4.11 undertaken at its
request in the event that no faults in the performance of any of the
components of the measurement instrument have been discovered.

In the event that the performance of the measurement instrument is
found to be faulty, the owner of the instrument shall cover all the costs of
checking the accuracy and repair of the measurement instrument.

Any disputes between the Network User and the TSO concerning the
accuracy of the measurements taken by the TSO as the basis for billing
purposes shall be resolved in an amicable manner. In case when the
parties fail to reach an agreement, the disputes shall be resolved by a
competent common court.

In the event that a complaint concerning a paid invoice is admitted in full,
the TSO shall issue an adjustment invoice within seven (7) days of the
date of admitting the complaint and shall send it to the Network User
forthwith.

The pressures at which gaseous fuel is delivered for transmission at
physical entry points or off-taken at physical exit points shall be posted
on the TSO’s website . The change of the value of gaseous fuel pressure
published on the TSO s website shall be done in agreement with the
proper ISO or Customer connected at the physical exit point.

The minimum pressure in a given month shall be deemed to correspond
to the minimum average hourly pressure recorded in a given gas month.

Upon a request from a Customer connected directly to the transmission
system, as submitted directly to the TSO, the TSO shall adjust, twice a
year, the pressure at the physical exit point where such final Customer
off-takes gaseous fuel, to the extent that technical capabilities for
pressure adjustment exist at such point. The procedure of pressure
adjustment at the physical exit points shall be specified in the technical
annexes to the relevant contracts or agreements executed with the ISOs
or Customers.

In the case of a physical entry point or physical exit point where the TSO
has a legal title to the measurement facility, the TSO shall be
responsible for the performance of measurements at such point.

In case of an overload or damage of a gas meter at a physical exit point,
caused by increased consumption of gaseous fuel in excess of the upper
limit of the range of volumetric flow measurement, the gas meter should
undergo repeated verification. Any costs related to such repeated
verification, including but not limited to the costs of transport, verification
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and repair (if any) shall be borne, as appropriate by the Shipper or the
Customer whose facilities are connected to the transmission network,
subject to the presentation by the TSO of documents evidencing the
incurred costs.

If the TSO does not have a legal title to the measurement facilities
installed at a physical entry or exit point, the OPR having the legal title to
the facilities installed at such point shall provide the TSO with access to
the measurement and billing facilities, the possibility to take the
measurements of the values set out in point 3.4.2 and the
communication of measurement data to the TSO. The frequency of
measurements and the dates and format of data exchange shall be
specified in a technical annex constituting an integral part of the inter-
operator transmission contract (ITC) or the agreements executed with
the OPR or the ISO.

The quantities of gaseous fuel expressed in energy units shall be
determined in the following manner:

3.4.23.1 The hourly quantity of gaseous fuel, expressed in energy units,

delivered for transmission at a physical entry point and off-taken
at a physical exit point, shall be determined as the product of the
volume of the gaseous fuel measured at the relevant physical
entry point or exit point and the gross calorific value established
for such physical entry or exit point, in accordance with the
provisions of point 3.4.5 and point 3.4.6 for the same hour,
subject to point 3.4.26,

3.4.23.2 The daily quantity of gaseous fuel expressed in energy units shall

be determined as the sum of the hourly quantities of gaseous
fuel, as determined in accordance with point 3.4.23.1,

3.4.23.3 The monthly quantity of gaseous fuel expressed in energy units

3.4.24

3.4.25

3.4.26

shall be determined as the sum of the daily quantities of gaseous
fuel, as determined in accordance with point 3.4.23.2.

The gross calorific value for each hour of the gas month is expressed in
kWh/m® to an accuracy of three decimal places, assuming that the
values are calculated in accordance with the algorithm set out in point
3.4.25.

The hourly gross calorific value is the arithmetic average of the
measurements taken, to the accuracy of the chromatograph readings
[MJ/m®]. The unit of the calculated hourly value is converted from MJ/m®
to kWh/m? by dividing the Hs by a coefficient of 3.6. Next, the obtained
value is rounded to 3 digital places. The so calculated value is taken as
the basis for the calculation of the hourly quantity of gaseous fuel
expressed in the units of energy (kWh).

In case when the measurement system installed by the ISO or the
Customer at the physical entry point or the physical exit point enables
the determination of both the volume of gaseous fuel and the quantity of
gaseous fuel, and a measurement instrument compatible with such
system enables the determination of the gross calorific value, after the
acceptance of the TSO, the settlement shall be made based on the
hourly quantities of gaseous fuel obtained from the measurement
system.
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3.5 Telemetry system.

3.5.1

3.5.2

In the event that the TSO has the legal title to a given physical entry or
exit point, upon launching a telemetry system at such point, upon the
Network User's request, the TSO shall agree on the scope and
conditions of telemetry data sharing with the Network User.

In the event that the TSO does not have the legal title to a given physical
entry or exit point, the OPR undertakes to make it possible for the TSO
to:

3.5.21 install telemetry facilities at such point, for the purpose of

transmitting transmit measurement data to the TSO, provided
that the ownership right to the installed telemetry facilities shall
remain with the TSO, or

3.5.2.2 collect the measurement data from the indicated information

3.5.3

3.54

3.5.5

3.5.6

system.

The TSO and the Network User cover their own costs related to the
transmission of telemetry data to their respective services.

The transmission of telemetry data from a given point to the TSO should
be effected using one or two independent transmission routes,
depending on the importance of the point in the transmission system.

In the event of a failure of the telemetry system, the duty to notify the
parties using the telemetry data of the failure that has taken place lies
with the entity that operates the telemetry facilities. When the TSO is not
the entity that operates the telemetry facilities, the OPR shall inform the
TSO of the failure that has occurred. In case of a failure, the OPR shall
take the necessary measures in order to restore the telemetric data
transmission without undue delay.

In the event that a given physical entry or exit point is not connected to
the telemetry system or a failure occurred within the telemetry system,
the necessary data shall be communicated by the OPR in the manner
set out in a technical annex to the relevant inter-operator transmission
contract (ITC) or the agreements referred to in point 3.8 and point 3.10.

3.6 Technical requirements.

3.6.1

Measurement facilities.

3.6.1.1 The basic functional requirements concerning the design,

construction, commissioning and use of measurement stations
are set forth in the standard PN-EN 1776:2002: Gas supply
systems. Natural gas measuring stations. Functional
requirements, as well as in the following standards:

3.6.1.1.1.1 PN-EN ISO 13443:2008: Natural gas. Standard
reference conditions,

3.6.1.1.1.2 PN-EN ISO 12261:2005: Gas meters - Turbine gas
meters, PN-EN 12261:2005/A1:2008: Gas meters -
Turbine gas meters,
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3.6.1.1.1.3 PN-EN ISO 12480:2005: Gas meters - Rotary gas

meters, PN-EN 12480:2005/A1:2008: Gas meters -
Rotary gas meters,

3.6.1.1.1.4 PN-EN ISO 5167-1 to ISO 5167-4:2005 Measurement

of fluid flow by means of pressure differential devices
inserted in circular cross-section conduits running full.

3.6.1.1.1.5 |ISO 17089-1:2010 Measurement of fluid flow in closed

conduits  Ultrasonic meters for gas Part 1: Mete rs
for custody transfer and allocation measurement,

3.6.1.1.1.6 PN-EN 12405-1:2007: Gas meters - Conversion

devices Part 1: Volume conversion,

3.6.1.1.1.7 PN-EN 12405-1:2007/A1:2008: Gas meters -

Conversion devices Part 1: Volume conversion,

3.6.1.1.1.8 PN-EN ISO 12213-1:2011 Natural gas Ca Iculation of

compression factor Part 1. Introduction and
guidelines,

3.6.1.1.1.9 PN-EN ISO 12213-2:2008: Natural gas C alculation of

compression factor Part 2: Calculation using mola r-
composition analysis,

3.6.1.1.1.10 ST-IGG-0205:2011 Quality assessment for natural

gases. Part 1: Process gas chromatographs for testing
natural gas composition.

The use of gas meters which do not conform to the requirements
of the standards specified in point 3.6.1.1 in metering for billing
purposes is subject to arrangements set out the connection
agreement, ITC, the transmission contract or in an agreement
with an ISO or a OPR.

Flow computers used for measuring the volume of transported
gaseous fuel operate based on the standard winter time (UTC+1)
throughout the gas year. The TSO shall bill the System User in
accordance with the official time.

There are three types of measurement systems that may be used
in measurement stations, i.e.: U-1, U-2 and U-3, depending on
the size of the gas volumetric flow. For the maximum gas
volumetric flow up to 5000 m®h under normal conditions, the U-1
measurement system should be used. The system may consist
of a single or multiple operating measurement paths. The
measurement paths may be of equal or different capacity. When
the interruption of gas supply to the customer is not acceptable
and no backup measurement path has been installed, a bypass
path should be designed within the U-1 system. When the
expected maximum gas volumetric flow under normal conditions
is greater than 5000 m®h but does not exceed 50000 m*/h, the
U-2 measurement system should be used. The U-2
measurement system consists of a single or multiple operating
measurement paths and one monitor measurement path which
serves to monitor each of the operating paths. The monitor
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measurement path should be connected in a series with the
operating measurement path and its capacity should enable the
monitoring of each operating measurement paths. For the
maximum expected gas volumetric flow exceeding 50000 m*h
under normal conditions, the U-3 measurement system should be
used. The system consists of a single or multiple operating
measurement paths and one backup measurement path. Each
operating and backup measurement path is furnished with an
operating gas meter and a monitor gas meter connected to it in a
series. The purpose of the U-3 system is to continuously
compare the indications of the operating gas meter with those of
the monitor gas meter. For volumetric flows which qualify the
measurement for a U-1 type system, the application of a U-2 or
U-3 measurement system shall be acceptable, and for U-2 the
application of the U-3 type shall be acceptable, provided that the
technical and economic analysis demonstrates that such change
is appropriate.

3.6.2 Gas pipelines.

3.6.2.1

3.6.2.2

The basic requirements applicable to newly-built transmission
pipelines are specified in Regulation of the Minister of Economy
of 30 July 2001 concerning technical conditions to be met by gas
networks and their location (Journal of Laws of 2013, item 640)
and the standard PN EN 1594:2011 Gas supply systems -
Pipelines for maximum operating pressure over 16 bar -
Functional requirements.

The regulations that apply to existing gas pipelines are those that
applied at the time they were built.

3.6.3 Transmission system components.

3.6.3.1

3.6.3.2

The basic requirements applicable to newly-built compressor
stations in the transmission system are specified in Regulation of
the Minister of Economy of 30 July 2001 concerning technical
conditions to be met by gas networks and their location (Journal
of Laws of 2013, item 640) and the standard PN-EN 12583:2005
Gas supply systems Compressor stations. Functiona |
Requirements.

The basic requirements applicable to newly-built gas stations are
specified in Regulation of the Minister of Economy of 30 July
2001 concerning technical conditions to be met by gas networks
and their location (Journal of Laws of 2013, item 640) and in the
following standards: PN-EN 12186:2004 Gas supply systems
Gas pressure regulating stations for transmission and distribution
Functional requirements, PN-EN 12279:2004 Gas Sup ply
Systems Gas pressure reduction installations on s ervice lines
Functional requirements, ST-IGG-0501:2009 Gas stations in
transmission and distribution for entry pressures up to 10 MPa -
Requirements for design, construction and commissioning, ST-
IGG-0502:2010 Gas pressure reduction and/or measurement
installations on service lines - Requirements for design,
construction and commissioning, ST-IGG-0503:2011 Gas
stations in transmission and distribution for entry pressures up to
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10 MPa and gas pressure reduction and/or measurement
installations on service lines - Service requirements.

3.6.4 The legal regulations, as well as the provisions of the TNC and
agreements executed with ISOs shall prevail over the provisions of the
above-mentioned standards.

3.6.5 Detailed technical requirements applicable to physical entry points to the
transmission system and physical exit points from the transmission
system shall be set out in technical annexes to ITCs or to the
agreements with ISOs or OPRs.

3.7 Criteria of the safety of the transmission system operation.

3.7.1 The TSO adopts the following safety criteria for the functioning of the
transmission system:

3.7.1.1

3.7.1.2

3.7.1.3

3.71.4

maintenance of a capacity reserve providing for the capability to
transport gaseous fuel in periods of exceptionally high demand,
i.e. when the average ambient temperature during the day in
three consecutive days is at a level of -15°C,

maintenance of a daily imbalance in the transmission system
within the limit of +/- 5 % of the projected maximum daily demand
in the transmission system,

maintenance of the pressure at the exit points within the ranges
specified in accordance with point 3.4.17 of the TNC,

maintenance of the quality parameters of the gaseous fuel, as
specified in the TNC.

3.7.2 In order to meet the criteria specified in point 3.7.1 and in order to assure
the performance of the transmission contracts, the TSO shall:

3.7.2.1

3.7.2.2

3.7.2.3

3.7.2.4

3.7.2.5

hold reserves of gaseous fuel accumulated in the facilities used
for storage purposes with a view to covering any shortages of
gaseous fuel that may arise from the imbalance of Shippers
within the admissible imbalance limits,

withdraw from the transmission system any excess gaseous fuel
that may arise from the imbalance of the Shippers within the
admissible limits of imbalance, or the occurrence of an
emergency situation in the transmission system, to the extent
allowed by the storage capacity held in storage facilities,

prepare, and submit for approval by the President of ERO, gas
curtailment plans with respect to Customers and Shippers,
connected directly to the transmission network who are subject to
restrictions in gaseous fuel consumption in accordance with the
Stockpiling Act,

in the cases specified in the Stockpiling Act, perform the duties
and obligations connected with the introduction of gas curtailment
measures by establishing and announcing to the public the
degrees of supply rationing, pursuant to gas curtailment plans,

prepare procedures applicable in the event of an emergency
situation in the transmission system,
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prepare procedures applicable in the event of the disturbance in
the operation of interoperating systems, within the framework of
the relevant agreements with the 1SOs,

maintain and develop control and measurement systems, control
and telemetry systems and building automation systems to
enable a fast response to potential threats within the
transmission system,

maintain the system facilities, installations, networks and
structures in good technical condition, in accordance with the
applicable regulations, ensure ongoing operational monitoring
and provide for technical emergency teams to be continuously on
duty and, in the event of any threat, take immediate action to
eliminate such threat,

conduct assessments of the technical condition of the
transmission system and, on its basis, prepare investment and
maintenance plans.

take the measures described in point 17.

The TSO shall inform the Gas Exchange about the termination of
the transmission contract with a System User for whom
transmission ability allocation (PZ) has been made at WPWEgg
or WPWYg.

3.7.3 In order to assure the security of the transmission system operation and
security of supply of gaseous fuel to Customers, the Shipper shall be
obliged to:

3.73.1

prepare and submit for approval to the TSO operating
procedures, as agreed with the entities responsible for their
implementation, including, as appropriate, the operators of other
gas systems or Customers, which shall be applicable in the event
of:

3.7.3.1.1 disturbance in the supply of gaseous fuel to the

transmission system,

3.7.3.1.2 unforeseen increase in the consumption of the gaseous

fuel by Customers,

3.7.3.1.3 emergency situation in the transmission system, or

3.7.314 specify, in particular, the method of activating additional

3.7.3.2

3.7.3.3

3.7.3.4

supplies of gaseous fuel from alternative sources of
directions and reducing the consumption of gaseous fuel
by Customers, on accordance the relevant agreements
concluded with them,

not to exceed the admissible imbalance limits specified in the
TNC,

deliver gaseous fuel at the entry points and off-take such
gaseous fuel at the exit points in accordance with the approved
nominations,

immediately inform the TSO of all events that could affect the
security of supply of gaseous fuel to physical entry points.
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In order to assure security of operation of the transmission system and
security of supply of gaseous fuel to Customers, the Network User shall
be obliged to:

3.74.1 not exceed the contracted capacities set out in the capacity

allocation (PP) or resulting from the introduced curtailment
measures,

3.7.4.2 deliver gaseous fuel for transmission at physical entry points to

the transmission system while conforming to the quality
parameters required under in the TNC, and maintaining the
pressure within the ranges specified in accordance with
point 3.4.17 of the TNC,

3.7.4.3 immediately inform the TSO of all events that could affect the

security of supply of gaseous fuel to the entry points.

3.8 Scope of the cooperation between the TSO and the interoperating system
operators.

3.8.1

3.8.2

3.8.3

3.8.4

3.8.5

3.8.6

3.8.7

The TSO, with the approval of DSOs, may establish groups of
interconnection physical exit points (MFPWYsp) by way of an annex to
ITC, which shall subsequently be published on the TSO’s website.

Interconnection physical exit points that belong to a single group shall be
hydraulically connected on the distribution network side.

The TSO may decide, at its sole discretion, to use exclusively those
interconnection physical exit points belonging to a specific group of
physical exit points, in respect of which this has been expressly reserved
in the annex to ITC, and within a limit corresponding to the total volume
of gaseous fuel resulting from the transportation forecast approved for
the interconnection physical exit points comprised in such group. The
TSO shall allocate the stream of gaseous fuel among such
interconnection physical points comprised in a group of points.

The aggregate variance of the daily quantity of gaseous fuel measured
at the interconnection physical exit or entry points with respect to
transportation forecasts approved for such points shall be established.

In the event that the capacity (contracted capacity) allocated to any of
the interconnection physical exit points is exceeded, the TSO shall not
be liable for the failure to maintain the required pressure at the
interconnection physical exit points comprised in the group of points
such point belongs to.

In the event that the capacity (contracted capacity) allocated to any of
the interconnection physical exit points is exceeded, the TSO shall not
be liable for the failure to maintain the required pressure at the
interconnection physical exit points, if such overrun had an impact on the
failure to maintain the pressure.

The TSO shall reserve the capacity of the transmission system for a
DSO up to the amount of the allocated capacity (contracted capacity) at
individual interconnection physical exit points.
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3.8.8 The DSO shall place the order for capacity with the TSO for individual
interconnection physical exit points. The order for each interconnection
physical exit point shall be within the limit resulting from the technical
capabilities of the facilities at such point.

3.8.9 The detailed conditions and methods of cooperation with the operator of
another transmission system, OIR and the operator of a physical entry
point from a domestic source, i.e. a nitrogen removal plant, production
facility or a mixing facility, shall be established in separate agreements
and in technical annexes to connection agreements.

3.8.10 The agreement with the operator of another transmission system should
regulate, in particular, the following:

3.8.10.1

3.8.10.2
3.8.10.3
3.8.10.4

3.8.10.5

3.8.10.6
3.8.10.7
3.8.10.8
3.8.10.9

3.8.10.10

3.8.10.11

3.8.10.12

3.8.10.13

3.8.10.14

3.8.10.15

3.8.10.16

3.8.10.17

handling any discrepancies in the starting/ending times of the gas
day in the interoperating systems,

matching of the supplier customer code pairs,
determination of the daily volumes of gaseous fuel per gas day,

determination of the quality of the gaseous fuel delivered at the
points of interconnection between the systems,

access of representatives of a party that is not the owner of a
measurement and billing point to the site,

inspection of the measurement systems,
sharing of telemetry data,
sharing of measurement and billing data,

submission and verification of nomination (re-nomination)
matching in interoperating systems,

the allocation of the delivered quantities or volumes of gaseous
fuel among individual transmission contracts being implemented
at system interconnection points,

transfer of data concerning the allocations at the system
interconnection points,

management of the operation of the gas stations located at the
connections between the systems,

alignment of the schedules for maintenance, upgrades and other
works in the interoperating systems, which affect the operating
conditions of another interoperating system,

maintenance and upgrading of the measurement and billing
points located at the connections between the interoperating
systems,

approaches and exchange of information with regard to the
procedures for providing access to the transmission network in
respect of measurement and billing points,

cooperation in the event of any disturbance concerning the
quality of gaseous fuel that affects the operation of an
interoperating system,

alignment of emergency procedures,
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handling of emergency situations that affect the functioning of
another interoperating system,

communication principles and contact details of the relevant
services of the TSO and the other transmission system.

3.8.11 The agreement with an OIR should contain, in particular, the principles
pertinent to:

3.8.11.1

3.8.11.2
3.8.11.3

3.8.11.4
3.8.11.5
3.8.11.6

3.8.11.7

3.8.11.8

3.8.11.9

3.8.11.10
3.8.11.11

3.8.11.12

submission and verification of nomination (re-nomination)
matching in interoperating systems,

matching of the supplier customer code pairs,

transfer of data concerning the allocations at the system
interconnection points,

sharing of telemetry data,
sharing of measurement and billing data,

management of the operation of the gas stations located at the
connections between the systems,

alignment of the schedules for maintenance, upgrades and other
works in the re-gasification facility, which affect the operating
conditions of the re-gasification system,

exchange of information on planned investments that affect the
operating conditions of the systems,

cooperation in the event of off-spec quality of gaseous fuel that
affects the operation of the transmission system,

alignment of emergency procedures,

handling emergency systems that affect the functioning of the
transmission system,

communication principles and contact details of the relevant
services of the TSO and the OIR.

3.8.12 The agreement with an operator of a physical entry point from a
domestic source should contain, in particular, the principles pertinent to:

3.8.12.1

3.8.12.2

3.8.12.3
3.8.124
3.8.125

3.8.12.6

3.8.12.7

3.8.12.8

submission and verification of nomination (re-nomination)
matching in interoperating systems,

transfer of data concerning the allocations at the system
interconnection points,

sharing of telemetry data,
sharing of measurement and billing data,

management of the operation of the gas stations located at the
connections between the systems,

maintenance and upgrading of the gas stations located at the
connections between the systems,

exchange of information on planned investments that affect the
operating conditions of the systems,

cooperation in the event of off-spec quality of gaseous fuel that
affects the operation of the transmission system,
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alignment of emergency procedures,

handling emergency systems that affect the functioning of the
transmission system,

preparation and reconciliation of billing reports,

communication principles and contact details of the relevant
services of the TSO and the operator of a physical entry point
from a domestic source.

3.9 Scope of the cooperation between the TSO and SSO or DSO providing
distribution services in a distribution area.

3.9.1 The

detailed conditions and methods of the cooperation with a

distribution system operator providing distribution services in a
distribution area, and a storage system operator shall be set out in an
inter-operator transmission contract (ITC), including the technical
annexes to such ITC.

3.9.2 The annex to the inter-operator transmission contract (ITC) executed
with a distribution system operator should specify, in particular, the

following:

3.9.21 principles of the matching of supplier customer code pairs,

3.9.2.2 principles of the submission and matching of the nominations (re-
nominations) received from the Shipper and concerning the
guantities of gaseous fuel at the exit or entry points to/from the
distribution area,

3.9.2.3 principles of information exchange, including the specification of
the data format and communication protocols to enable the
interoperability of information exchange systems,

3.9.24 principles of telemetry data sharing,

3.9.25 principles of measurement and billing data sharing,

3.9.2.6 principles of the preparation and reconciliation of billing reports,

3.9.2.7 determination of the quality of the gaseous fuel delivered at the
points of interconnection between the systems,

3.9.2.8 principles of the access of representatives of a party that is not
the owner of a measurement and billing point to the site,

3.9.29 principles of the inspection of the measurement systems,

3.9.2.10 principles of the communication of the allocation results among
individual Shippers whose contracts are performed at the exit or
entry points to/from the distribution area,

3.9.2.11  principles of the exchange of measurement data for MFPWEqgsp
and MFPWY osp,

3.9.2.12 principles of the management of the operation of the gas stations
located at the connection between the interoperating systems,

3.9.2.13 principles of the maintenance and upgrading processes in the

interoperating systems,
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principles of the alignment of the schedules for maintenance,
upgrades and other works in the interoperating systems, which
affect the operating conditions of another interoperating system,

principles of information exchange and handling with regard to
the procedures for providing access to the transmission and
distribution network,

principles of the exchange of information on planned investments
that affect the operating conditions of an interoperating system,

principles of the cooperation in the connection of new points -
interconnections between the transmission and distribution
systems,

principles of the cooperation in the event of any disturbance
concerning the quality of gaseous fuel that affects the operation
of an interoperating system,

principles of exchange of information between dispatcher
services and handling of emergency situations that affect the
operation of an interoperating system,

procedures applicable in the event of the introduction gas
curtailment measures,

principles of reporting applicable at the times when gas
curtailment plans approved the President of ERO are in effect,

communication principles and contact details of the relevant
services of the TSO and the DSO.

3.9.3 The annex to the ITC executed with a SSO should contain in particular:

3.9.3.1

3.9.3.2

3.9.3.3
3.9.34
3.9.35

3.9.3.6

3.9.3.7

3.9.3.8

3.9.3.9

3.9.3.10

3.9.3.11
3.9.3.12

principles of the submission and verification of nomination (re-
nomination) matching in interoperating systems,

principles of the exchange of data concerning the allocations at
the system interconnection points,

principles of telemetry data sharing,
principles of measurement and billing data sharing,

principles of the management of the operation of the gas stations
located at the connection between the systems,

principles of the maintenance and upgrading of the gas stations
located at the connections between the systems,

principles of the exchange of information on planned investments
that affect the operating conditions of the systems,

principles of the cooperation in the event of off-spec quality of
gaseous fuel that affects the operation of the transmission
system,

principles of the alignment of emergency procedures,

procedures applicable in emergency situations that affect the
functioning of the transmission system,

principles of the preparation and reconciliation of billing reports,

communication principles and contact details of the relevant
services of the TSO and the SSO.
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3.10 The scope of the cooperation between the TSO and the billing point operators
(OPRs), Customers, including the energy company engaged in the operation of
networks which is not a DSO, or a DSO that provides distribution services in a
distribution system which is not a distribution area.

3.10.1 The detailed conditions and methods of cooperation with the entities
referred to in point 3.10 shall be set out in a separate agreement or a
connection agreement.

3.10.2 The agreement referred to in point 3.10.1 shall include in particular the

following:

3.10.2.1  principles of the exchange of data concerning the allocations of
gaseous fuel at FPWE or FPWY,

3.10.2.2  principles of telemetry data sharing,

3.10.2.3  principles of measurement and billing data sharing,

3.10.2.4 the conditions for the performance of periodic inspections of
measurement and billing facilities,

3.10.2.5 principles of the management of the operation of the gas stations
located at the connection with the transmission system,

3.10.2.6 principles of the maintenance and upgrading of gas stations
located at the connection with the transmission system,

3.10.2.7  principles of the exchange of information on planned investments
that affect the operating conditions of the transmission system,

3.10.2.8 principles of the cooperation in the event of off-spec quality of
gaseous fuel that affects the operation of the transmission
system,

3.10.2.9 conditions for ensuring the presence of the representatives of the
parties to the agreement during the replacement, maintenance,
repairs and checks of the measurement and billing facilities,

3.10.2.10 communication principles and contact details of the relevant
services of the TSO and the OPR or the Customer,

3.10.2.11 the principles for notifying the customer connected to the

transmission network of any changes in the terms and conditions
of transmission system operation and any events that may affect
the supply of gaseous fuel to the customer, including any
changes in the work schedule and in the schedule of works that
were not pre-scheduled.

3.11 The information exchange between the TSO and the entities referred to in point
3.8, point 3.9 and point 3.10 shall be based on EDIG@S standard or shall take
place by the means of the Information Exchange System (IES).
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4 PLANNING OF THE TRANSMISSION SYSTEM DEVELOPMENT

4.1 Development planning.

41.1

4.1.2

4.1.3

The development of the transmission system shall be a responsibility of
the TSO.

The development of the transmission systems shall be managed on the
basis of the criteria defined in the guidelines for the European and
national energy policy and the strategy of the transmission system
operator, which account for the need of satisfying the current and future
demand for gaseous fuel while ensuring long-term capabilities of the
transmission system.

In planning the development of the transmission system, the TSO shall
use market screening to assess the demand for new transmission
infrastructure, which consist in:

41.3.1 gathering of information concerning the development plans from

interoperating system operators and potential System Users,
Customers and suppliers,

4.1.3.2 analysis of the gathered data and consultations with the entities

41.4

4.1.5

4.1.6

4.1.7

4.1.8

that provided the information referred to in 4.1.3.1,

On the base of the market screening referred to in point 4.1.3 TSO shall
define the assumptions for the development plan.

For the purposes of planning the transmission network development the
TSO shall gather information on long-term projections of demand for
gaseous fuels for individual areas of the country.

The TSO develops projects of the country s demand for gaseous fuel on
the basis of the information received from the inter-operating system
operators, System Users, Customers and suppliers, while taking into
account the guidelines for national energy policy, assessment of their
implementation, as well as results of the market research carried out in
accordance with point 4.1.3.

The TSO shall define a ten-year transmission system development plan,
which shall be prepared at least biannually.

In addition to the plan referred to in point 4.1.7, the TSO shall prepare
the following plans, which are updated every year:

4.1.8.1 investment plans,

4.1.8.2 maintenance plans.

4.1.9

In the definition of the plans mentioned in point 4.1.7 and 4.1.8 above
the TSO shall take into consideration the following:

41.9.1 security of the transmission system operation and the continuity

of transmission services,

4.1.9.2 need to adapt the transmission system to the applicable

standards, as well as legal and technical regulations,
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4.2

4.3

4.4

4.1.9.3 the technical condition of the components of the transmission
system,

4194 reduction of the costs of operation,

4.1.9.5 improvement of the technical capacity of the transmission
system,

4.1.9.6 connections to the transmission system,
4.1.9.7 economic efficiency of investment projects.

In addition to the activities listed in point 4.1, the TSO shall cooperate with
interoperating system operators and the System Users in the planning of the gas
networks development.

In the ten-year transmission system development plan, the TSO shall take into
account the results of the consultation process referred to in point 4.1.3 in respect
of the development plans of DSOs, SSOs and OIRs. The ten-year transmission
system development plan shall be published on the TSO’s website.

The TSO and 1SOs shall cooperate with respect to the coordination of the
development of the transmission system and other interoperating systems,
specifically by providing current information, updated at least once a year,
concerning the planned investments and forecasts of the demand for gaseous
fuels.
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5 CONNECTION TO THE TRANSMISSION NETWORK

5.1 General conditions for connecting to the transmission network

511

51.2

5.1.3

5.1.4

5.1.5

5.1.6

5.1.7

In order to maximise the utilisation of the existing transmission
infrastructure, the priority shall be given to connecting sources of supply,
Customers and networks of other energy companies to the existing
physical entry points or physical points.

In case when there is no possibility for the connection at an existing
physical point of the transmission system, the TSO shall define the
connection conditions for a new physical point that is to be located in the
immediate vicinity of the existing transmission network, taking into
consideration the location of the infrastructure to be connected and cost
optimization.

The entity applying for the connection to the transmission network must
have a legal title to the property, facility or network to be connected.

The connection to the transmission network shall be established under a
connection agreement, following to the fulfilment by the entity applying
for the connection of the requirements specified by the TSO in the
conditions for connection to the transmission network.

If the applicant being a final customer requests the TSO to change the
location of the measurement system (gas station) specified in the
connection conditions, making an offer for the transfer the ownership
right to a completed gas pipeline connecting the gas station in the
proposed location with the TSO’s network (hereinafter the connecting
gas pipeline on the TSO, the transmission network connection
agreement shall include provisions agreed between the TSO and the
applicant in the course of negotiation, concerning, inter alia, the new
location of the gas station, technical conditions concerning the
connecting gas pipeline, principles of the performance and operation of
the connecting gas pipeline, providing the access to the land under the
gas station to the TSO and the minimum value of the contract. The TSO
may accept the offer for the transfer of the ownership right after the
capacity is ordered and provided for the applicant’s facility at the level
corresponding to or higher than the minimum value of capacity indicated
in the connection agreement.

Apart from the connection agreement, the connection of direct gas
pipelines, gas networks, re-gasification facilities, nitrogen removal plants,
upstream delivery facilities, including producing fields and mixing
facilities to the transmission network operated by the TSO, shall require
signing a separate agreement with the TSO, as referred to in point
3.8and point 3.10, such agreement to set out the terms and ways of co-
operation between the operators of such gas pipelines and facilities with
the transmission system.

The connection of a distribution system or storage facilities to the
transmission network of the TSO shall require that, apart from the
connection agreement, an inter-operator transmission contract (ITC),
including the annex referred to in point 3.9 is signed with the TSO.
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The start of the delivery of gaseous fuel to a physical exit point to which
the Customer’s facility has been connected shall be conditional on the
execution by the Customer of the agreement referred to in point 3.10
with the TSO.

The process of connection to the transmission network shall comprise
the following steps:

5.1.9.1 submission of a complete application by the applying entity for

the definition of the connection conditions,

5.1.9.2 definition of the connection conditions by the TSO and delivery of

the same to the entity seeking the connection by the TSO,

5.1.9.3 delivery a draft connection agreement to the entity seeking the

connection by the TSO,

5194 signature of the connection agreement,

5.1.9.5 performance of the connection agreement,

5.1.9.6 execution of the agreement referred to in point 3.8, point 3.9 or

point 3.10.

5.2 Application for the definition of conditions for connection to the transmission

network.

521

522

5.2.3

An entity applying for connection to the transmission network submits an
application to the TSO for the definition of conditions for connection to
the transmission network, together with the appendices, using the
applicable form that is available at the TSO’s offices posted on its
website.

For the purposes of determining the economic feasibility of the
connection, the entity requesting the connection and engaged in
distribution activity shall append an analysis to the application,
estimating the expected volumes of gaseous fuel off-take by year,
broken down by the type of activity and customers and the use of the
gaseous fuel (e.g. industrial production, heating) to be supplied from
such physical point.

At the request of an entity that does not have a title to use the site where
the facilities, installations or networks to be connected are to be
operated, the TSO shall provide information regarding the feasibility of
connection to the network. The provisions of point 5.3 shall apply
accordingly.

5.3 Conditions for connection to the transmission network.

531

5.3.2

The TSO examines the application that was filed by the entity on the
basis of information provided in the application and the attached
documents.

In the event that the application fails to satisfy the formal requirements:

53.21 the TSO shall request the entity within 7 days of the date of its

receipt to supplement the application,

5.3.2.2 the entity shall be obliged to deliver a supplemented application

within the deadline set by the TSO. The deadline set by the TSO
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must not be shorter than twenty one (21) days of the receipt of
the request referred to in point 5.3.2.1,

5.3.2.3 if no supplemented application is delivered within the specified

5.3.3

5.3.4

535

deadline, the TSO leaves the application without considering it.

When the application conforms to formal requirements, a technical and
economic analysis is carried out, during which the TSO assesses
whether connection to the transmission network is technically feasible
and economically justified.

When considering the application, the TSO takes into account the
existing transmission contracts (capacity allocation (PP)) and the
existing connection agreements, unless the deadline set out therein for
the conclusion of an agreement to be the basis for the supply of gaseous
fuels has lapsed.

The TSO shall have the right to request a declaration on the conformity
the facilities, installations and networks of the entities applying for the
connection to the relevant legal metrological requirements with a view to
ensuring:

5.3.5.1 safety of the operation of the transmission system,

5.3.5.2 protection of the transmission system against damage caused by

any inappropriate operation of the connected facilities,
installations and networks,

5.3.5.3 protection of the connected facilities, installations and networks

against damage in the event of an emergency or imposition on
curtailment measures on the consumption or supply of gaseous
fuels,

5.3.5.4 adherence to the quality parameters of the gaseous fuel at the

place of connection of the facilities, installations and networks,

5.3.5.5 fulfilment of environmental requirements specified in separate

regulations,

5.3.5.6 ability to take measurements of the necessary values and

5.3.6

5.3.7

parameters required for managing network operation and billing
for the transmission of gaseous fuel.

Specifically, it is deemed that technical conditions for connection to the
transmission network do not exist when the provision of transmission
services to the entity applying for the connection could undermine the
reliability of transmission or quality of gaseous fuel or could prevent the
TSO from fulfilling other obligations imposed on it with regard to the
protection of the interests of Customers and environmental protection.

When analysing the economic conditions of connection, the TSO uses
the following basic criteria of economic efficiency:

5.3.7.1 net present value (NPV) of the incremental cash flows related to

the investment, discounted by the weighted average cost of
capital (WACC) appropriate for the TSO must be greater than
zero (0),

5.3.7.2 internal rate of return (IRR) must be higher than the weighted

average cost of capital (WACC) that is appropriate for the TSO.
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Furthermore, the following additional criteria of economic efficiency are
used when choosing among alternative connection options:

5.3.8.1 discounted payback period,

5.3.8.2 B/C profitability ratio as the ratio of the discounted values of cash

5.3.9

5.3.10

5.3.11

5.3.12

flows from the projects to the discounted values of capital and
operational expenditure.

Specifically, it is deemed that economic conditions for connection to the
transmission network do not exist when the connection could result in a
detrimental change in the level of prices or charges for the provision of
transmission services to other entities connected to the network.

The TSO may refuse to define the conditions for connection to the
transmission network in the event when no economic or technical
conditions exist for such a connection. This does not exclude the
application of the provisions of Article 7.9 of the Energy Law.

The TSO shall inform the entity concerned and the President of ERO on
its refusal to issue the connection conditions, or the issuance of
connection conditions that partly consider the application for the
connection conditions, stating the grounds for its decision.

The TSO shall define the connection conditions or provide the
information on the inability to connect within the maximum deadline of:

5.3.121 60 days for entities engaged in transmission, distribution,

production, processing, extraction or storage of gaseous fuel and
liquefaction or re-gasification of liquefied natural gas, running
from the date of the submission of a complete application that
conforms to formal requirements,

5.3.12.2 45 days for any other entities except for those specified in point

5.3.13

5.3.14

5.3.15

5.3.12.1, whose facilities and installations are directly connected
to a high-pressure transmission network, counting from the
submission date of a complete application conforming to the
formal requirements.

The TSO shall immediately inform the entities applying for the
connection about any different date for issuing the connection conditions
in the event that the deadlines set out in point 5.3.12 cannot be met due
to some material reasons, and shall state the reasons for such failure to
meet the deadline.

Change to the connection conditions may be made by way of submitting
a new application to the TSO for the definition of connection conditions,
or by virtue of the provisions of a connection agreement.

The conditions of connection shall specify, in particular:

5.3.15.1 the place of connection of the gas pipelines or gas installations or

gas networks to the SGT and their technical parameters,

5.3.15.2 extent of necessary adaptations in the network related to the

connection to a gas network,

5.3.15.3 technical parameters of the connection line to the gas network,
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5.3.15.4 group and sub-group of the gaseous fuel in accordance with PN-

C-04750/2011 Gaseous fuels, classification, labelling and
requirements ,

5.3.15.5 the minimum and maximum pressures for the supply and off-take

of gaseous fuel,

5.3.15.6  the requirements applicable to the measurement system and the

location where it is to be installed,

5.3.15.7 the connection capacity,

5.3.15.8 delivery and off-take profile, including the minimum and

maximum hourly quantities of gaseous fuel expressed in volume
units, and daily and yearly quantities of gas fuel,

5.3.15.9 the place for the delivery and off-take of gas,

5.3.15.10 point delimiting the ownership of the TSO’s transmission system

and the facilities, installations or networks owned by the entity to
be connected,

5.3.15.11 the principles on which the Customer uses other sources of

energy in the event of stoppages or restrictions in the supply of
gaseous fuels,

5.3.15.12 the requirements related to the features of a gas station or a

measurement system, type of such system, as well as telemetry
and cathodic protection systems,

5.3.15.13 expected starting date for off-take of gaseous fuel,

5.3.15.14 intended use for the gaseous fuel.

5.3.15.15 estimated expenditures on the construction of the connection.

5.3.16

In addition to the data specified in point 5.3.15, the connection conditions
for a storage facility shall specify:

5.3.16.1  working volume of the storage facility,

5.3.16.2  expected operating characteristics of the storage facility,

5.3.16.3 maximum and minimum rate of gaseous fuel injection to and

withdrawal from the storage facility.

5.3.16.4 minimum and maximum hourly quantities of gaseous fuel

5.3.17

5.3.18

expressed in volume units and yearly quantities of gaseous fuel
off-taken for own consumption needs of the storage facility.

In addition to the data specified in point 5.3.15, the connection conditions
for sources interoperating with the transmission system shall also specify
the composition of the gaseous fuel supplied to the transmission system.

In the event when multiple applications for the definition of conditions for
connection to the transmission network have been submitted, and their
implementation would involve the use of the same technical capacity of
the transmission system, or when the submitted applications concern
entirely or partly overlapping areas the TSO shall define the
connection conditions for all the entities whose applications meet the
technical and economic criteria of connection, indicating this fact to the
parties concerned, and informing them about the principles for the
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execution of connection agreements resulting from points 5.4.2 and
5.45..

5.4 Transmission network connection agreement.

541

5.4.2

54.3

544

545

5.4.6

The transmission network connection agreement is concluded when
technical and economic conditions exist for connection to the
transmission network or in the case specified in Article 7.9 of the Energy
Law.

The draft of the transmission network connection agreement shall be
sent to the applicant within thirty (30) days of the date of the issuance of
the connection conditions, in accordance with the order of the submitted
application for the issuance of connection conditions. If the entity
requesting the connection submitted multiple applications for the
definition of the connection conditions at the same physical point or for
the same area of supply, the TSO shall send a draft network connection
agreement only once the entity requesting the connection indicates to
the TSO the connection conditions that have been selected by the entity
for the given physical point. The delivery of the draft transmission
network connection agreement by the TSO shall not constitute a
contractual offer within the meaning of the Civil Code.

The transmission network connection agreement may be executed
within two years of the issuance of the connection conditions by the
TSO, in accordance with point 5.4.4, unless a change of the technical
conditions of the transmission system has taken place.

The TSO shall be obliged to enter into a transmission network
connection agreement, in accordance with the principle of non-
discriminatory treatment of entities applying for such connection, if the
technical and economic conditions for connecting to the network have
been satisfied and the entity applying for the conclusion of the
agreement satisfies the conditions for connection to the network.

When network connection conditions have been defined and the
fulfilment of such conditions would require the use of the same technical
capacity of the transmission system, or the network connection
conditions concern an entirely or partly overlapping area, the TSO shall
enter into network connection agreements taking into account the order
of receiving draft connection agreements unilaterally signed by the
applicant, to the extent allowed by the existing technical conditions,
including in particular the available technical capacity of the transmission
network.

The TSO shall inform the entities that received the connection conditions
referred to in point 5.3.18, unless the deadline referred to in point 5.4.3
has lapsed, about the following:

5.4.6.1 any limitations of the technical capacity of the transportation

system for the physical point concerned by the issued connection
conditions,

5.4.6.2 the definition and delivery of connection conditions to further

applicants, whenever the implementation of such conditions
would require the use of the same technical capacity of the
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transmission system, or when such conditions concern an
entirely or partly overlapping area,

the execution of network connection agreements and the lack of
technical conditions for connection to the transmission network
(i.e. expiry of the transmission network connection conditions).

5.4.7 The network connection agreement shall constitute a basis for the
commencement of engineering design and construction and assembly
work subject to the terms and conditions set out therein.

5.4.8 The network connection agreement shall specify in particular the
following:

54.8.1

5.4.8.2

5.4.8.3

5.4.84
5.4.8.5

5.4.8.6
5.4.8.7

5.4.8.8

5.4.8.9
5.4.8.10

5.4.8.11

rights and obligations of the parties, including the expected
execution date of the agreement to be the basis for the supply of
gaseous fuel,

connection capacity and capacity in each year until the year
when the target capacity is to be reached for the physical entry or
exit point to be connected,

minimum and maximum hourly, daily and yearly volumes of
gaseous fuel intended for delivery and/or off-take,

term and termination conditions of the agreement,

the liability of the parties for a default under the network
connection agreement, including any delay in the completion of
work with respect to the deadlines set out in the agreement, a
failure to perform the obligations referred to in point 5.4.8.1, or
withdrawal from the agreement,

connection completion date,

amount or method of determination of the connection fee and the
payment dates of individual instalments,

point delimiting the ownership of the transmission network and
the installations or networks of the entity to be connected,

scope of work required to establish the connection,

requirements as to the location of the measurement and billing
system and its parameters,

conditions of access to the real property controlled by the
connected entity for the purposes of network construction or
expansion, as required to establish the connection;

5.4.9 The entity to be connected to the transmission network shall present a
financial security against the connection fee in the amount specified in
the connection agreement.

Gas Transmission Operator GAZ-SYSTEM S.A.



Version 023

Transmission Network Code Page 55 of 153

TRANSMISSION CONTRACT

6.1 The provision of capacity under the capacity allocation (PP) and the provision of
transmission services within the limits of the transmission ability allocation (PZ)
and balancing services shall take place under a transmission contract, including
an inter-operator transmission contract (ITC).

6.2 Application for Transmission Contract.

6.2.1 The current form of the application for transmission contract shall be
posted by the TSO on the TSO s website.

6.2.2 The entity applying for the execution of a transmission contract shall
present the following document and certificates together with the
application for a transmission contract:

6.2.2.1

6.2.2.2

6.2.2.3

6.2.2.4

6.2.2.5

6.2.2.6

documents confirming the legal status of the activity carried out
by the entity, including specifically a confirmation of entry in the
Central Registration and Information on Business (CEIDG) or a
current extract from the National Court Register (KRS), and in
case of an entity without a registered office in the territory of the
Republic of Poland, a current extract from the relevant
commercial registered obtained in accordance with the principles
specified in the regulations of the country where the applicant
has its registered office,

power of attorney or other documents confirming the right of the
individuals who represent the entity to incur obligations on its
behalf, unless such right can be inferred from the content of the
document referred to in point 6.2.2.1,

certificate of tax identification number for the purposes of the tax
on goods and services (VAT) for entities based in the European
Union Member States, unless this information can be inferred
from the content of the document referred to in point 6.2.2.1,

entities having their registered office in the territory of the
Republic of Poland shall also present a certificate of REGON
statistical number, unless this information can be inferred from
the content of the document referred to in point 6.2.2.1,

entities carrying out an activity in the territory of the Republic of
Poland shall present a licence promise, excerpt of the licence,
decision on designation as an operator, or a declaration signed
by persons authorised to represent the entity that the activities
carried out by the entity do not require a licence under the
Energy Law.

entities intending to take part in a capacity allocation procedure
for the points referred to in point 7.4.5 shall present a power of
attorney for the individuals that will represent them in the course
of the auction, in accordance with the form published on the
TSO’s website.

6.2.3 In addition to the documents referred to in point 6.2.2, an entity without a
registered office on the territory of the Republic of Poland shall also
present, together with the application for transmission contract, the
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sworn translation to the Polish language of the documents referred to in
point 6.2.2.3 and point 6.2.2.5.

The entity applying for a transmission contract shall be obliged to notify
the TSO immediately of any changes to the data and documents
contained in the submitted application and to update such data and
documents that have changed. The above obligation shall concern any
changes that occur in the period after the date of the application
submission by the applicant until the date of the execution of the
transmission contract with the applicant, as well as during the term of the
transmission contract. The provisions of point 6.2.3 shall apply as
appropriate. The designation or change of the individual authorised to
represent the System User in an auction shall be made through the
submission of an new form of the power of attorney

After obtaining the application for a transmission contract, the TSO shall
review the application to verify the completeness and validity of the data
contained therein and the enclosed documents. The TSO shall consider
the application for a transmission contract within fourteen (14) days of
the date of its receipt. After considering the application for a transmission
contract the TSO shall advise the applicant of either its acceptance or
rejection, or request the applicant to supplement the application.

The TSO shall request the applicant to supplement the application for a
transmission contract in case when any essential data is missing or the
application is incomplete. The applicant should deliver the supplemented
application for a transmission contract within fourteen (14) days of
receiving the request for its supplementation. If the supplemented
application for a transmission contract is not delivered within the required
time limit, the TSO shall leave the application unconsidered.

The TSO shall call upon the entity that submitted an application for
transmission contract not conforming to the application form published
on the TSO’s website, and request it to submit such application in the
correct form within fourteen (14) days of the date of such request, under
the pain of leaving the application without being considered.

The information that the application was not considered, rejected, or the
refusal to execute the transmission contract shall be immediately
communicated by the TSO to the applicant in writing together with the
grounds.

In case of accepting the application, the TSO shall send a draft
transmission contract to the applicant against a confirmation of receipt
within three (3) business days of finalising the application consideration
process, such draft to be prepared on the basis of the currently
applicable specimen.

The applicant shall submit the signed draft contract to the TSO against a
confirmation of receipt within thirty (30) days of the delivery date of such
draft.

If the applicant fails to deliver a signed draft transmission contract or
does not object the content of draft transmission contract within the
deadline specified in point 6.2.10, its application for transmission
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contract shall be deemed withdrawn and the applicant shall be informed
thereof by the TSO without delay.

6.2.12 The TSO sends the applicant a signed transmission contract by

recorded delivery post within twelve (12) days of the date of delivery of
the contract that is signed by the applicant.

6.2.13 In the event of the rejection of the application or the refusal to sign the

transmission contract, the TSO shall immediately notify the President of
ERO stating the grounds for such refusal.

A System User shall provide a financial security in the amount and form specified
in the transmission contract to secure the claims of the TSO under the
transmission contract.

Transmission Contract.

6.4.1

6.4.2

6.4.3

6.4.4

6.4.5

6.4.6

6.4.7

In order to ensure non-discriminatory treatment of all entities applying for
the conclusion of a transmission contract, the TSO shall use a standard
form of the transmission contract, which is published on the TSO s
website.

Upon the conclusion of the transmission contract, the applicant shall
receive the status of a System User.

The contract signing by the applicant is synonymous with the
acceptance of all conditions of the transmission contract and all the
provisions of the TNC.

The transmission contract, capacity allocation (PP) and transmission
ability allocation (PZ) shall be executed in the Polish language. Upon a
request of the System User, the TSO shall execute the transmission
contract together with capacity allocation (PP) and transmission ability
allocation (PZ) in the Polish and English language, provided that in case
of any inconsistencies between the Polish and English language version,
the Polish language version of the document shall prevail.

Subject to points 8.1.2 - 8.1.5, under the transmission contract the
System User without an executed capacity allocation (PP) or
transmission ability allocation (PZ) shall not be eligible to any capacity or
capacity at entry points or exit points to/from the transmission system.
Under the transmission contract, the System User may apply for the
capacity allocation (PP) and transmission ability allocation (PZ).

Upon the execution of the transmission contract or jointly with the
application for a transmission contract, the System User may apply for
capacity allocation (PP) or transmission ability allocation (PZ). The
provisions of point 7.4.5, point 7.4.6, point 7.5 or point 8.2 shall apply
accordingly.

Upon the execution of the transmission contract and the presentation of
the power of attorney referred to in point 6.2.2.6 or point 6.2.4, the
System User shall obtain a login and password for the TSO's internet
platform to enable the participation in the auction referred to in point
7.4.5, point 20.3.6.4 and point 20.5.
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The transmission contract shall be executed for an indefinite term.

6.5 Liability of the parties to the transmission contract.

6.5.1

6.5.2

6.5.3

6.5.4

6.5.5

6.5.6

In the event of a default or defective performance by either party to the
transmission contract of any of its obligations under transmission
contract, the party shall be liable in accordance with the terms of the
Tariff, the transmission contract and the TNC.

The parties to the transmission contract shall be liable for a default in or
defective performance of their respective obligations, unless the default
or defective performance results from circumstances beyond the control
of the party, including those caused by a force majeure.

Each party to the transmission contract shall be held liable for the
actions of its suppliers, customers, partners, subcontractors and other
persons it retains to carry out the activities defined in the TNC, to the
same extent as for its own actions.

The parties to the transmission contract shall not be held liable for a
default or a defective performance of its obligations when caused by a
force majeure, and specifically when a force majeure event led to a
default or defective performance of the obligations by I1SOs or third
parties whom the Party retained to perform the obligations defined in the
TNC.

The to the transmission contract claiming a force majeure event shall be
obliged to notify the other party, without undue delay, of the occurrence
of a force majeure event, providing appropriate evidence of its
occurrence.

Immediately after the force majeure ends and its consequences are
removed, each party to the transmission contract shall, without any
additional request, resume the performance of its respective obligations,
which was previously suspended due to the occurrence of a force
majeure. Immediately upon resuming the performance of its obligations
the party shall notify the other party thereof.
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7 CAPACITY ALLOCATION (PP)

7.1 General principles of providing capacity of the transmission system.

7.1.1

7.1.2

7.1.3

7.1.4

7.1.5

7.1.6

7.1.7

The TSO shall provide the capacity in a physical entry point and physical
exist point, including the capacity in a physical interconnection entry
point or interconnection exist point, to the Network User.

The capacity of a physical entry point and physical exit point from the
transmission system shall be provided to the Network User under a
transmission contract, including an inter-operator transmission contract
(ITC) and the capacity allocation (PP), subject to point 7.1.4, point 7.1.5
and point 7.1.8.

The capacity allocation (PP) shall be the basis for the application of
charges in respect of the transmission of gaseous fuel.

The capacity of an interconnection physical entry point from a storage
facility connected to the transmission system (MFPWEgsy) and an
interconnection physical exit point to such facility (MFPWYosy) shall be
only provided to the SSO under an inter-operator transmission contract
(ITC) and a capacity allocation (PP). Upon the execution of the inter-
operator transmission contract (ITC) the SSO shall become the Network
User. The provisions concerning the transmission contract shall apply to
the inter-operator transmission contract (ITC), subject to point 3.9.3.

The capacity of an interconnection physical entry point to the
transmission system from a distribution area (MFPWEpsp) and an
interconnection physical exit point to the distribution area (MFPWY osp)
shall be only provided to the relevant DSO under an inter-operator
transmission contract (ITC) and a capacity allocation (PP). Upon the
execution of the inter-operator transmission contract (ITC) the DSO shall
become the Network User. The provisions concerning the transmission
contract shall apply to the inter-operator transmission contract (ITC),
subject to point 3.9.2.

Subject to point 7.1.7, in case when an application is filed for capacity
allocation (PP) in a physical point which is not listed in the list of points in
the transmission system posted on the TSO s website, the connection
procedure shall apply. The connection procedure shall also apply when
the application for capacity allocation (PP) concerns a physical point
listed in the above list but the provision of the transmission services
involves reconstruction of such point. In such cases the application for
capacity allocation (PP) shall be rejected and the applicant shall be
informed about the need to submit an application for connection in
accordance with the procedure described in point 5.2.

The firm capacity of an existing physical entry or exit point at an
interconnection with a transmission system of a member state of the
European Union, to the extent agreed with the interoperating system
operator, shall be first made available by the TSO on a bundled basis,
under a non-discriminatory and transparent procedure, subject to terms
and conditions determined each time in the applicable rules which have
been approved by the President of ERO. The schedule for offering
bundled capacity shall be published on the TSOs website. The
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commencement of the procedure stipulated herein shall be announced
by the TSO on its website at least two (2) months in advance.

The firm capacity of the Point of Interconnection (PWP) shall be first
made available on a bundled basis. The participation of the capacity
offering procedure in respect of the bundled capacity of the Point of
Interconnection (PWP) shall only be open to the System User that is a
party to a current contract for transmission services provided through the
Transit Gas Pipeline System executed with Gas Transmission Operator
GAZ-SYSTEM S.A.

As a result of a procedure for capacity allocation at the interconnection
between the respective systems administered jointly by the
interoperating system operators, or the procedure for the allocation of
capacity at the Point of Interconnection (PWP), the same amount of
capacity shall be contracted in both systems for the same term
( capacity made available on a bundled basis) as part of the same
product.

The capacity of newly built and expanded physical entry or exit points at
the interconnections with the transmission systems of other transmission
systems shall be made available by the TSO under a non-discriminatory
and transparent Open Season procedure, to the extent agreed with the
ISO (including the capacity made available on a bundled basis) and
subject to the terms and conditions determined each time in relevant
regulations agreed by the President of ERO.

7.1.10.1  The TSO shall announce the commencement of the procedure

on the TSO s website at least 30 days in advance. In principle,
the procedure shall be performed in accordance with the ERGEG
guidelines concerning the application of the Open Season
procedure of 21 May 2007 (ref: C06-GWG-29-05c,
http://www.ceer-eu.org).

7.1.10.2 A refusal to allocate capacity under the procedure must not be

7.1.11

due to the fact that the technical capacity of the transmission
system (including the measurement facilities) which is the subject
of this procedure does not exist and is to be provided after
concluding the transmission contract.

The TSO shall allocate the available capacity of the transmission system
for one-year, quarterly and monthly periods and for a single gas day,
separately for:

7.1.11.1 firm capacity,

7.1.11.2 firm reverse-flow capacity,

7.1.11.3  conditional firm capacity,

7.1.11.4 interruptible capacity,

7.1.11.5 interruptible reverse-flow capacity.

7.1.12

When making available firm capacity, the TSO shall provide the Network
User with continuous access to such capacity, except for the periods of
agreed scheduled maintenance in the transmission system or
emergency situations and the imposition of curtailment measures in
accordance with the provisions described in the TNC.
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For a physical exit point (FPWY), conditional firm capacity may be made
available by the TSO. In such case, the Network User is provided with
continuous access to the capacity subject to obtaining the corresponding
capacity allocation on a firm basis at a physical entry point (FPWE) and
to securing the supply of gaseous fuel at such entry point in accordance
with the provisions of point 15.2.15, point 15.2.16 and point 15.2.18.
Information on conditional firm capacity available at physical exit points
(FPWY) shall be published by the TSO on the TSO s website, together
with the indication of physical entry points (FPWE) at which a
corresponding firm capacity allocation and secured supply of gaseous
fuel are required. The conditional firm capacity shall be allocated by the
TSO when there is no possibility of allocating firm capacity at the point
concerned and the allocation of conditional firm capacity was agreed in
the transmission network connection agreement with the Customer
connected at this physical exit point (FPWY).

With respect to the term of the performance of the transmission service,
the following products shall be offered:

7.1.14.1 yearly where the capacity is made available for the term of one

gas year, at a constant rate for each hour during the gas year,

7.1.14.2 quarterly where the capacity is made available f or the term of

one quarter in a gas year (consecutive quarters of the gas year
start, respectively, on 1 October, 1 January, 1 April or 1 July), at
a constant rate for each hour during the quarter;

7.1.14.3 monthly where the capacity is made available for the term of

one month in a gas year (consecutive months start on 1st day of
each gas month), at a constant rate for each hour during the
month;

7.1.14.4 daily where the capacity is made available for t he term of one

7.1.15

7.1.16

7.1.17

gas day.

In the cases referred to in points 7.1.17 and 11.1.8, and when
restrictions have been introduced under the Stockpiling Act, the capacity
of a given product may take different values.

The level of capacity contracted on a firm basis should fit within the
measurement range of the measurement devices and the capacity of the
process equipment installed at the given physical entry or exit point.

The TSO may indicate the physical entry points to the transmission
system, at which, due to technical limitations, the capacity may vary in
different months of the gas year. The list of such points shall be
published on the TSO’s website.

7.2 Interruptible capacity.

7.2.1

7.2.2

The TSO shall offer interruptible capacity at a physical entry or exit point
to/from the transmission system when the entire technical capacity has
been contracted under products made available on a firm basis, subject
to the provisions of point 7.2.3.

TSO shall offer the interruptible capacity at the physical entry points
referred to in point 3.1.4.1.1 and point 3.1.4.1.9 in case when 90% of the
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technical capacity of the physical exit point has been contracted on a
firm basis.

In case when firm capacity is acquired by the Network User at an
entry/exit point (FPWE/FPWY) where such Network User previously
acquired interruptible capacity for a yearly, quarterly or monthly term, the
Network User shall have the right to surrender the interruptible capacity
in the amount corresponding to the acquired firm capacity. A declaration
on surrendering the interruptible capacity shall be delivered by the
Network User to the TSO. The respective changes to the capacity
allocation (PP) shall be made in the form of an amendment.

The Network User eligible to interruptible capacity contracted in a given
physical point under a capacity allocation (PP), shall use the interruptible
gas transmission service as the Shipper under the transmission ability
allocation (PZ2).

The Network User may use both firm and interruptible capacity at a
given physical entry point or physical exit point. The capacity provided
on a firm basis is not subject to the restrictions referred to in point 7.2.10.

The conditions of providing interruptible capacity, including specifically
the duration and frequency of capacity interruptions shall be set forth in
the Tariff.

For each physical exit and entry point, the amount of capacity that may
be offered on an interruptible basis shall be defined by the TSO.

Interruptible capacity shall not be allocated at physical exit points to
Customers or facilities where this could cause threats or disturbances
referred to in § 2 Section 2 of the regulation of the Council of Ministers of
19 September 2007 concerning the method and procedure for the
implantation of gas curtailment measures (Journal of Laws No 178, Iltem
1252).

The capacity of interconnection physical exit and entry points to/from a
distribution area and to/from a storage facility (MFPWEosp, MFPWY osp,
MFPWEosu, MFPWYsy) shall be provided on an interruptible basis only
when firm capacity has been allocated in full. Interruptible capacity shall
be allocated subject to the approval by the ISO unless such ISO reckons
that a breach of the provisions of point 7.2.8 has taken place.

When making the capacity available on an interruptible basis, the TSO
shall have the right to reduce the interruptible capacity at a given
physical entry point or physical exit point in accordance with the
principles set forth, as applicable, in point 15 and point 21.4.11.

The Network User shall conform to the restrictions on the interruptible
capacity introduced by the TSO in accordance with the provisions of
point 7.2.10 at a given physical entry point or physical exit point. A failure
by the Network User to conform to the introduced restrictions shall
constitute a capacity overrun.

Gas Transmission Operator GAZ-SYSTEM S.A.



Version 023

Transmission Network Code Page 63 of 153

7.2.12 The interruptible capacity shall not be excluded from the generally

applicable restrictions which may be introduced under the Network
Code.

7.3 Reverse-flow transmission service (Reverse-flow capacity).

7.3.1

7.3.2

The reverse-flow transmission services are offered by the TSO at a
limited number of physical points identified in the TSO’s website .

The reverse-flow transmission service may be provided either as::

7.3.2.1 firm capacity reverse flow transmission service ,

7.3.2.2 interruptible capacity - virtual reverse flow transmission service.

7.4 Access to capacity.

7.4.1

7.4.2

7.4.3

7.4.4

The access to capacity may only be sought by the System User with
whom a transmission contract has been executed.

Capacity and transmission ability allocations (PP/PZ) executed either in
writing or electronically shall be enclosed as an annex to the
transmission contract. The execution of the capacity allocation (PP) in
the electronic form shall take place through an electronic document
made available by the TSO to the System User, in accordance with point
7.8.1, by the means of the Information Exchange System (IES). An
annex covering the relevant physical entry points and physical exit points
shall be executed in accordance with the capacity and transmission
allocation (PP/PZ) form published at the TSOs website, and shall
specify the amount of capacity the Network User is eligible to, type of
capacity (firm or interruptible) and product (term for which the capacity
has been allocated).

Any changes to the scope of the provided capacity shall be made by way
of an annex amending the capacity allocation (PP), subject to the
provisions of the TNC concerning the capacity provided for one gas day.

The TSO shall determine available capacity having considered:

7.4.4.1 existing transmission contracts being in force on the effective

date of this TNC,

7.4.4.2 capacity allocated under capacity allocations (PP),

7.4.4.3 existing network connection agreements, unless the expected

date for the conclusion of the gaseous fuel supply agreement
specified under these agreements has already passed,

7.4.4.4 capacity retained to be made available as a bundled product

7.4.5

together with an interoperating system operator.

Subject to point 7.1.7 and point 7.1.10, firm capacity allocation in respect
of yearly, quarterly and monthly products, at physical entry and exit
points at interconnections with the transmission systems of neighbouring
countries (FPWEqpsp and FPWYsp) and at the Point of Interconnection
(PWP) shall be made in the course of an auction, in accordance with the
principles set forth in point 20.5. The provisions of point 7.5, point 7.6
and point 7.7 shall not apply.
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At physical entry and exit points at interconnection with transmission
systems of neighbouring countries (FPWEosp and FPWYosp), where the
technical capacity amounts to 0 (zero), interruptible capacity shall be
made available in the course of the auction procedure referred to in point
20.5. The provisions of point 7.5, point 7.6 and point 7.7 shall not apply.

The TSO shall make available the firm capacity of physical entry and exit
points referred to in point 7.4.5, as follows:

7.4.7.1 up to 90 % of the technical capacity of any point for yearly

products,

7.4.7.2 at least 10 % of the technical capacity of any point for quarterly

products to be offered for the following gas year,

7.4.7.3 any remainder that has not been sold as yearly and quarterly

7.4.8

products, as monthly and daily products.

The allocation of firm capacity for the points referred to in point 7.4.5
shall be made as follows:

7.4.8.1 in case of yearly products, for any of the four (4) consecutive gas

years following the gas year when the capacity allocation is
made;

7.4.8.2 in case of quarterly products, for any quarterly period in the gas

year following to the gas year in which the application is
submitted;

7.4.8.3 in case of monthly products, for the gas month falling after the

7.4.9

7.4.10

month in which the capacity allocation is made.

When the firm capacity allocation (PP) relates to a yearly, quarterly or
monthly product at an entry point at an interconnection with a
transmission system of a country not being a member state of the
European Union, or not being a member state of the European Free
Trade Agreement (EFTA) a party to the Agreement o n the European
Economic Area, the System User shall present to the TSO, at least 21
(twenty-one) business days prior to the beginning of the auction
procedure, a document evidencing that the supply of gaseous fuel to the
entry point for which the auction procedure is being held has been
secured. The documents evidencing the above may specifically include
a contract, promised contract, preliminary agreement, or extracts from
such documents executed with suppliers or 1SOs, confirming the
obligation of such suppliers or ISOs to supply gaseous fuel to the entry
points to the transmission system of the TSO.

The contracts or agreements or excerpts from the documents referred to
in point 7.4.9 should contain at least the following data:

7.4.10.1 contract term together with any clauses limiting its performance

including any termination conditions,

7.4.10.2 capacity (contracted capacity) (together with the definition

applied in the relevant agreement) for each year of the
agreement,

7.4.10.3 confirmation of conformity to quality parameters and pressure

levels at the entry points, in accordance with the requirements
set forth and published by the TSO.
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The contracts or agreements referred to in point 7.4.9 should be
presented either in the form of an original, or an excerpt of the
agreement prepared by a notary public or a photocopy certified as being
in conformity with the original by a legal counsel, attorney or authorised
representative. The documents referred to in point 7.4.9 shall be
submitted in the Polish language or include a sworn translation to the
Polish language. The excerpts from the contracts or agreements should
contain a declaration by authorised representatives of the Network User
that the details contained in the excerpt are consistent with the wording
of the agreements concluded by such entity. The documents referred to
above shall be submitted to the TSO in a hard copy or in the form of
electronically scanned document.

When the contracted capacities under the presented contracts or
agreements are expressed in volume units at the temperature of 20C,
the coefficient of 0.9313 shall be used for their conversion to the
reference temperature of 0 C.

In case of a failure to present the documents referred to in point 7.4.9, or
when the submitted documents do not conform to the requirements set
forth in point 7.4.10 or point 7.4.11, the TSO shall request the applicant,
within five (5) business days of receiving the documents, to supplement
the relevant documents and information within five (5) business days of
the delivery of such request, under the pain of non-admission to the
auction for products offered for the points referred to in point 7.4.9.

When the documents referred to in point 7.4.9 imply that the System
User has secured the supply of gaseous fuel to the entry point in a
specific quantity that is lower than the capacity offered at such point, the
TSO shall admit such System User to the participation in the auction up
to the capacities resulting from the presented documents.

Subiject to the provisions of point 7.4.6 and point 7.4.24, the firm capacity
for physical entry and exit points (FPWE/FPWY) other than specified in
point 7.4.5 as well as interruptible capacity shall be made available upon
an application, in accordance with the procedure set out in point 7.5,
point 7.6 and point 7.7.

The allocation of firm capacity for physical entry points and physical exit
points (FPWE/FPWY) referred to in point 7.4.15 shall be made as
follows:

7.4.16.1 in case of yearly products, for any of the four (4) consecutive gas

years following the gas year when the capacity allocation is
made;

7.4.16.2 in case of quarterly or monthly products, for the gas year

7.4.17

following the gas year when the capacity allocation is made, or
for the gas year when the capacity allocation is made.

The capacity allocation at interconnection physical entry points
(MFPWEosp) and interconnection physical exit points (MFPWY sp) shall
be made exclusively to the DSO whose distribution area is connected at
such points to the transmission system.
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The capacity allocation at interconnection physical entry points
(MFPWEosy) and interconnection physical exit points (MFPWY osy) shall
be made exclusively to the SSO whose facility is connected at such
points to the transmission system.

The allocation of firm capacity at a physical entry point at an
interconnection with domestic gas fields (FPWE po), natural gas mixing
facilities (FPWEy), nitrogen removal plants (FPWEp,) and in a physical
exit point at an interconnection with the installations of customers
connected to the transmission network (FPWY,), distribution network
(FPWYosp), natural gas mixing facilities (PWY)), nitrogen removal plants
(PWYa) shall be made taking into account the principles defined in point
7.4.21, point 7.4.22 and point 7.4.23.

If the demand for firm capacity referred to in point 7.4.19 exceeds the
amount of available capacity, the capacity allocation (PP) shall be made
in accordance with the provisions set out below.

If the total firm capacity ordered at a physical entry point at an
interconnection with domestic gas fields (FPWE po), natural gas mixing
facilities (FPWEy), nitrogen removal plants (FPWEps) and at the exit
point on interconnections with natural gas mixing facilities (PWYy),
nitrogen removal plants (PWYo,), exceeds the available capacity, the
entity operating such a facility shall indicate the entities and the amounts
of capacity that should be allocated thereto.

If the total firm capacity ordered at a physical exit point at an
interconnection with facilities of Customers connected to the
transmission system (FPWYy), a distribution network of the DSO with
which an inter-operator transmission contract (ITC) was not concluded
(FPWYosp), exceeds the available capacity, the capacity allocation shall
take place according to the following principles:

7.4.22.1 when the applicant is a final Customer connected to the

transmission network and receiving gaseous fuel solely for own
needs, such Customer shall have priority in the capacity
allocation at such point,

7.4.22.2  when the order for the capacity of the physical exit point is placed

7.4.23

by entities other than specified in point 7.4.22.1, the Customer or
the entity in charge of the operation of the facility or the network
shall indicate the entity and the capacity to be allocated to such
entity, subject to point 11.2.8.and without prejudice to commercial
agreements executed by Customers connected to its network.
The principles of capacity allocation shall be set forth in the
Distribution Network Code.

The TSO shall inform the entities referred to in point 7.4.21 or 7.4.22
about the submitted applications, requesting the capacity allocation at
such point for each of the Network Users who applied for capacity
allocation at such point, in writing. The information on the level of the
allocated capacity (PP) shall be provided to the TSO within fourteen (14)
days of receiving the request in writing. The information on the capacity
allocation (PP) shall be binding upon the TSO. When no capacity
allocation (PP) is made, this shall be deemed as information on capacity
allocation with capacity equal to zero (0) for each of the applicants.
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Firm or interruptible capacity for the period of a single gas day, for all
physical points, shall be allocated by the TSO in accordance with the
provisions of point 9.

Firm capacity of a physical entry point (FPWEgR) at the interconnection
with the LNG terminal facility (regasification facility) is allocated to the
entity which has concluded an agreement with a TSO s subsidiary, under
which gaseous fuel is to be delivered to the entry point of the
transmission system in the quantity equal to the average regasification
capacity allocated under the regasification agreement, including any
amendment principles in the subsequent years therein contained,
however not more than the capacity of the entry point to the transmission
system, provided that the application for transmission service from the
LNG Terminal entry point is submitted within ninety (90) days of the
execution of the relevant agreement;

Interruptible capacity shall be made available to each applicant up to the
level of the capacity published by the TSO on the TSO s website, subject
to point 7.4.6.

7.5 Application for capacity allocation

7.5.1

The System User shall submit an application for the allocation of
capacity as a result of which he may obtain:

7511 the allocation of firm capacity for the products referred to in point

7.7.5 for physical entry and exit points (FPWE/FPWY) referred to
in point 7.4.15 by the deadline specified in point 7.7.2.

7.5.1.2 the allocation of firm capacity for quarterly or monthly products

during the gas year when the products are to be delivered, and
the allocation of interruptible capacity, not earlier than three (3)
months and no later than one (1) month before the expected
starting date of capacity use,

7.5.1.3 the allocation of additional capacity at physical exit points for full-

7.5.2

7.5.3

7.5.4

7.5.5

year periods, provided, however, that the maximum period is 4
gas years, following the gas year in which the application was
submitted, during the gas year and outside the capacity offering
procedure, when justified by the completion of performance by
the TSO of the connection agreement at that physical exit point.

The application for capacity allocation shall be submitted by the System
User to the TSO using the applicable forms published on the TSO s
website.

The System User may submit a combined application for capacity
allocation at multiple physical entry and exit points.

The application shall specify, separately, the capacity for physical entry
points and for physical exit points, and the product, i.e. the time for which
the capacity is to be provided.

The value of the capacity referred to in point 7.5.4shall be expressed in
natural numbers.
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The application should include the declaration on the selected form of
financial security.

An application for multi-year period shall be submitted for full gas years.
For each gas year the applicant may apply for different capacity level
(capacity), although the same, unchangeable capacity level (capacity)
shall apply over each full gas year, subject to the provisions of point
7.1.15.

The application is deemed submitted as of the time it is delivered to the
TSO.

7.6 Verification of the application for capacity allocation.

7.6.1

7.6.2

7.6.3

7.6.4

7.6.5

7.6.6

On the basis of the information provided in the application for capacity
allocation the TSO shall verify the formal and legal compliance of the
application.

In case when the submitted application form which is referred to in point
7.5.1.2 and point 7.5.1.3 contains errors or omissions, the TSO shall, no
later than within five (5) business days of the date of receipt of the
application, request the applicant to submit a correctly completed
application within five (5) business days of the date of delivery of such
demand, under the pain of the application being left unconsidered. In
case of leaving the application unconsidered, the TSO shall immediately
inform the System User thereof.

In case when the submitted application form which is referred to in point
7.5.1.1 contains errors or omissions, the TSO shall, no later than within
ten (10) days of the date of receipt of the application, request the
applicant to submit a correctly completed application within ten (10) days
of the date of delivery of such demand, under the pain of the application
being left unconsidered. In case of leaving the application unconsidered,
the TSO shall immediately inform the System User thereof.

An application containing errors or defects which are not removed by the
specified date, shall not be considered.

After passing successfully the formal and legal examination, the
application is subject to a technical assessment.

In the course of the technical assessment, the TSO shall verify whether
technical capabilities exist to provide capacity at the indicated physical
entry or exit points. In the course of the technical assessment, it shall be
verified whether:

7.6.6.1 transmission system has sufficient technical capacity to enable

the transmission of gaseous fuel from the physical entry points or
to the physical exit points specified in the application for capacity
allocation,

7.6.6.2 facilities installed at the physical entry or exit points enables

measurement and registration of the quantity of transported
gaseous fuel expressed in volume units,

7.6.6.3 quality parameters of the gaseous fuel delivered for transmission

at the physical entry points specified in the application shall not
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result in the deterioration of the quality of gaseous fuel, as
specified in separate regulations or the TNC, or any adverse
changes to the scope of supply of gaseous fuels to Customers
connected to the transmission system,

7.6.6.4 there are no other circumstances that would cause the reliability

of the transmission of gaseous fuel to decrease below the
parameters set forth in the relevant legal regulations or the
provisions of the TNC.

7.6.6.5 the conclusion of the contract does not prevent the TSO from

performing its obligations related to the protection of the interests
of Customers or environmental protection,

7.6.6.6 the condition referred to in point 7.2.1 has been fulfilled.

7.6.7

7.6.8

7.6.9

In case of when no spare capacity exists in the process facilities at the
requested physical entry point and the change of supplier process is not
applicable, the applicant that requested firm services shall be informed
about the necessity to submit an application for the definition of
conditions for connecting to the transmission network.

Following the assessment referred to in point 7.6.6, when no technical
capabilities exist to provide the capacity and if the circumstances
referred to in point 7.6.7apply, and the Shipper (ZUP) refused to accept
the TSO s offer for the provision of transmission service on interruptible
basis, the TSO may refuse to allocate capacity.

The TSO may refuse the capacity allocation in case when:

7.6.9.1 capacity allocation (PP) to a given System User could undermine

the reliability of supply and quality of gaseous fuels below the
acceptable level specified in the TNC and adversely affect the
level of the prices of or charges for the supplied gaseous fuels or
the scope of their supply to Customers connected to the
transmission network, or prevents the performance by the TSO of
its obligations in respect of the protection of the Customers’
interests and the environment.

7.6.9.2 gaseous fuel planned for delivery was to originate from a gas

7.6.10

7.6.11

system of another country, and such country had not imposed
the obligation to provide transmission services on companies
operating in such country, or the Customer to whom such
gaseous fuel is to be delivered would not have been considered
an eligible Customer with respect to the use of such services in
the country.

The TSO shall inform the applicant of the result of the application
consideration process within the deadline specified in the capacity
offering procedure (point 7.7), and in case of the applications referred to
in point 7.5.1.2 or point 7.5.1.3, within thirty (30) days of receiving the
application conforming to the applicable formal and legal requirements.

In the event of the rejection of the application for the capacity allocation
(PP) or the refusal of capacity allocation (PP), the TSO shall immediately
notify the interested entity and the President of ERO stating the grounds
for such refusal.
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7.6.12 Any correspondence during the review of the application for capacity

allocation (PP) shall be exchanged electronically and in the form of
electronically scanned documents to be sent to the email address
specified in the application. Information shall be deemed delivered upon
the delivery of the relevant documents in an electronic form.

7.7 The capacity offering procedure (PP).

7.7.1

7.7.2

7.7.3

7.7.4

7.7.5

7.7.6

7.7.7

Under the capacity offering procedure, the allocation of capacity shall be
made in the following order: firm capacity, conditional firm capacity,
interruptible capacity. Each System User may submit one application for
capacity allocation at a given physical entry or exit point, under the
capacity offering procedure, which shall specify the order for one-year,
quarterly and monthly periods. The application shall be deemed to
concern firm capacity. The entities to whom firm capacity was not
allocated shall be offered interruptible capacity. It is possible that the
offer will consist of both firm and interruptible capacity, with a total value
equal to the submitted application.

The capacity offering procedure shall cover the applications that have
been submitted between 1 May and 10 May and have successfully
passed formal, legal and preliminary technical review by 10 June of the
gas year when the application is submitted.

The applications for the allocation of firm capacity submitted at an earlier
date than specified for the capacity offering procedure referred to in point
7.7.2 shall be left unconsidered, and the System User shall be
immediately notified thereof.

The processing of the applications for the allocation of firm capacity
submitted at a later date than specified for the capacity offering
procedure referred to in point 7.7 shall be withheld until the applications
submitted in a timely manner are considered. Such applications shall be
processed in accordance with the principles set out in point 7.5 and point
7.6, provided that the time limits set forth in these points shall run, as
appropriate, from the ending date of the processing of the applications
submitted under the capacity offering procedure referred to in point 7.7.

The TSO shall make the firm capacity allocation at physical entry points
and physical exit points for one-year periods with respect to any of the 4
gas years falling after the gas year when the capacity offering procedure
is taking place, and for periods up to one (1) gas year (i.e. quarterly and
monthly products) with respect to the gas year falling after the gas year
when the capacity offering procedure takes place. The procedure shall
be obligatory for quarterly and monthly periods due for commencement
on 1 October of the year following the gas year in which the capacity is
allocated.

The allocation of firm capacity shall be made in the following order:
yearly, quarterly and monthly capacity.

The amount of capacity (contracted capacity) at a given physical entry
point or physical exit point, expressed as a natural number, must not
exceed the technical capacity of such point.
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If the demand for capacity at physical entry points or physical exit points
does not exceed the available capacity, each System User shall receive
the capacity requested in the application.

If the aggregate capacity requested by the System Users at the point
referred to in point 7.4.19 exceeds the available capacity, the allocation
procedure set forth in point 7.4.21 and point 7.4.22 shall apply.

7.7.10 By 10 June, the TSO shall inform the System User and the entities

7.7.11

referred to in point 7.4.21 and point 7.4.22 about the necessity to make
the capacity allocation according to the procedure set out in point 7.4.21
and point 7.4.22.

The TSO shall advise System Users of the capacity allocated to them in
the course of the capacity offering procedure by 31 July.

7.7.12 Any correspondence concerning point 7.7.10 and point 7.7.11 shall be

7.8 Executi

7.8.1

7.8

7.8

7.8.2

exchanged in writing and/or in the form of electronic scans of the
relevant documents to be sent to the email address specified in the
application. Any information is deemed submitted upon the submission
of relevant documents in electronic form.

on of the capacity allocation (PP).

The execution of capacity allocation in the auction process follows in
accordance with point 20.5.

11 When capacity is allocated to the System User as a result of an
auction, the TSO shall immediately, and in any case not later
than on the next business day following the closing of such
auction, advise the System User of the allocated capacity
(contracted capacity) and the amount of the financial security.

1.2 Once the information referred to in point 7.8.1.1 is provided by
the TSO to the System User and the annex to the transmission
contract in the form of the capacity and transmission allocation
(PP/PZ) that reflects the changes resulting from the capacity
acquired in the course of the auction is made available in the
IES, it shall be deemed that the TSO and the System User have
effectively amended the capacity and transmission ability
allocation (PP/PZ) as specified by the TSO. The information shall
be deemed delivered at the moment when relevant documents
are made available in an electronic form in the IES. The
provisions of point 7.8.2.2, point 7.8.2.3 and point 7.8.2.4 shall

not apply.

The execution of the capacity allocation under the capacity offering
procedure according to point 7.5.1.2 and point 7.5.1.3 or according to
point 7.7.

7.8.2.1 The System User shall be informed about the allocated capacity:

7.8.2.1.1 in accordance with the provisions of point 7.6.10under the
capacity offering procedure according to point 7.5.1.2 and
point 7.5.1.3, or

7.8.2.1.2 in accordance with the provisions of point 7.7.11 under the
capacity offering procedure 7.7.
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7.8.2.2 The System User to whom capacity has been allocated shall be

informed thereof in writing and in the form of electronically
scanned documents. Any information is deemed submitted upon
the submission of relevant documents in electronic form.

7.8.2.3 When sending the information on the capacity allocation (PP), as

referred to in point 7.8.2.1, the TSO shall inform about the value
of financial security and present a draft of the capacity allocation
(PP).

7.8.2.4 Within 14 days of receiving the information about the capacity

allocation (PP), the System User shall present the TSO with the
unilaterally signed capacity allocation (PP). If the capacity
allocation (PP) sent by the TSO contains manifest errors, the
Parties shall agree the correct wording of the document by the
means of electronic communication within (three) 3 business
days.

7.9 Revision of the capacity allocation (PP).

7.9.1

7.9.2

7.9.3

7.9.4

7.9.5

The capacity may be increased subject to the terms set forth in point 7.4,
point 7.5 and point 20.5.

By 1 May of a given year, the Network User may submit an application to
the TSO requesting a reduction of the capacity agreed by the parties for
the following gas year or the subsequent gas years, including a removal
of a specific point from the capacity allocation (PP). The reduction of the
capacity shall be effected through the submission of an application for
the revision of the capacity allocation (PP).

By 15 May, the TSO shall advise the Network User applying for a
reduction of the capacity for specific points of the change the capacity
allocation (PP) for the following gas year or the subsequent gas years.

The provisions of points 7.9.2 and 7.9.3 shall not apply to physical entry
points at interconnection with transmission systems of neighbouring
countries (FPWEqsp) and to physical exit points at interconnection with
transmission systems of neighbouring countries (FPWYosp) and the
Point of Interconnection (PWP). In such case, the reduction of
contracted capacity shall be made according to the principles set forth in
point 20.18.

In justified cases, upon a Network User's request and subject to an
approval by the TSO, the capacity for physical entry and exit points, as
specified in the capacity allocation (PP), may be changed during a given
gas year, and specifically in the event of:

7.95.1 connection of new Customers of the Network User during the gas

year, who are to be supplied from a distribution network;

7.95.2 upgrading and expansion of a pressure reduction and/or

metering station, which results in a permanent increase of the
contracted capacity;

7.9.5.3 change in the technology process of a Network User’s Customer,

which results in a permanent change of the contracted capacity;
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7.9.5.4 launch of additional production driven by increased demand for

7.9.6

7.9.7

7.9.8

7.9.9

7.9.10

products of a Customer, resulting in a permanent increase in the
contracted capacity (i.e. for a period over 12 months).

The application for a capacity reduction under point 7.9.5, concerning
FPWEosp, FPWYo or FPWYosp may be submitted on the condition that
such reduction is posted on the Bulletin Board as an offer for resale of
spare transmission capacity in the secondary market for a period of at
least one (1) month.

In case of the application referred to in point 7.9.5 concerning a change
of capacity, submitted during the gas year, the TSO shall advise the
Network User that the application has been processed within fourteen
(14) days of the submission date of a complete application.

Any change of the capacity shall require a confirmation in the form of an
updated capacity allocation (PP), otherwise being null and void.

When the change of the capacity at the given physical entry or exit point
requires reconstruction of such point, the respective provisions of the
Tariff shall apply.

In the cases referred to in point 7.9.9, the change of the capacity may
take place after the commissioning of the reconstructed point.

7.10 Ordering capacity during the Customer’s commissioning period.

7.10.1

7.10.2

7.10.3

7.10.4

The Network User may apply to the TSO for specific conditions to order
capacity (contracted capacity) (PP) for a new or modernized physical
exit point (FPWY), where gaseous fuel is off-taken by the Customer for
the purposes of carrying out production business activity (except for an
Interoperating System Operator), or in case of the connection of a new
exit point to the 1SO’s network to which a new final Customer is being
connected for the purposes of carrying out production business activity
and the capacity (contracted capacity) ordered by such final Customer is
at least 5000 m*/h, for a period up to 2 months.

Following the approval of the TSO referred to in point 7.10.1, the
Network User shall place an order for capacity, subject to potential
change in accordance with the principles set out in the TNC, and at the
same time shall order the capacity during the commissioning period.

The TSO shall establish the acceptable maximum capacity during the
commissioning period the Network User is allowed to use at a given
physical exit point, which shall not be lower than the capacity set out in
the capacity allocation or the capacity made available during the
commissioning period.

During the commissioning period, the Shipper using the capacity at
PWY, or WPWYosp shall submit hourly nominations, and a DSO using
the capacity of MFPWYosp shall submit hourly transportation forecast,
which shall take into account the planned off-take of gaseous fuel from
the transmission system. In the case of a different off-take from that
specified in the hourly nominations, except for re-nomination, the
Shipper and the DSO shall be required to procure that such information
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about the planned change in gaseous fuel off-take from the TSO's
transmission system is immediately transmitted under a dispatching
procedure. Such information may be transmitted by the Shipper, 1SO or
the Customer.

The billing period shall correspond to the gas month.

In particularly justified cases necessitated by the need for a long-term
commissioning period, the TSO and the Network User may agree that
the principles applicable to the accounting for the capacity during the
commissioning period are to apply for a period longer than two (2)
months but not longer than six (6) gas months.

7.11 Ordering of capacity during the commissioning period of the storage facility.

7.11.1

7.11.2

7.11.3

7.11.4

7.11.5

The SSO may apply to the TSO for special conditions to order capacity
(PP), for a maximum period of two (2) months, for a new or modernized
MFPWYosm or MFPWEqsy at which gaseous fuel is withdrawn from or
injected to the storage facility by the SSO for the purposes of operations
concerning the commissioning and testing of the storage facility, or when
a new MFPWY ggy or MFPWEgsy is being connected.

Following the approval of the TSO, as required under point 7.11.1, the
SSO shall submit an application for capacity allocation (PP), which shall
be subject to change in accordance with the principles set out in the
TNC, and, at the same time, determine the capacity (PP) during the
commissioning period.

The TSO shall establish the maximum acceptable capacity (PP) during
the commissioning period the SSO is allowed to use at a given
MFPWY sy and MFPWEqsy, Which shall not be lower than the capacity
set out in the capacity allocation (PP), or the capacity during the
commissioning period (PP).

During the commissioning period, the SSO using the capacity at a
MFPWYosy and MFPWEgsy shall be required to submit hourly
nominations. In the case when the actual off-take differs from the values
specified in the hourly nominations, apart from a re-nomination, the SSO
shall be required to communicate immediately the planned change in the
off-take of gaseous fuel from the TSQO’s transmission system, under the
dispatching procedure.

In particularly justified cases necessitated by the need for a long-term
commissioning period, the TSO and the SSO may agree that the
principles applicable to the accounting for the capacity during the
commissioning period are to apply for a period longer than two (2)
months but not longer than six (12) gas months.
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8 TRANSMISSION ABILITY ALLOCATION (PZ)

8.1 General conditions.

8.1.1

8.1.2

The transmission ability allocation (PZ) shall constitute the basis for the
performance of the gas transmission service, including balancing, from
the TSO. In the moment of obtaining the transmission ability allocation
(PZ), the System User shall acquire the status of a Shipper and the
rights and obligations resulting therefrom that have been specified in the
TNC.

Pursuant to the transmission contract and the transmission ability
allocation (PZ), the System User, including a DSO and SSO, shall have
the right to use the transmission ability at:

8.1.2.1 entry and exit points to/from the Gas Exchange (WPWEgs and

WPWYg), after fulfilling additional conditions specified in the
Gas Exchange regulations, and

8.1.2.2 entry and exit points to/from the OTC market (WPWEqorc and

8.1.3

8.1.4

8.1.5

8.1.6

8.1.7

8.1.8

WPWYorc).

With respect to the provisions of point 8.1.2, point 8.1.4 or 8.1.7, a DSO
and SSO shall acquire the status a Shipper on the basis of the
transmission ability allocation (PZ) and to the extent specified therein.

Pursuant to the inter-operator transmission contract (ITC) and the
transmission ability allocation (PZ), the DSO shall obtain the right to use
the transmission ability at the entry and exit points from/to the
distribution area (WPWEosp and WPWYosp) at the interconnection with
the distribution area operated by such DSO.

The transmission ability at the exit point to the distribution area
(WPWYsp) offered by the TSO to each System User referred to in point
8.1.15 shall be published on the TSO’s website and correspond to the
aggregate capacity that the DSO acquired from the TSO at
interconnection physical exit points to the distribution area of such DSO
(MFPWY osp).

The transmission ability at the entry point to the distribution area
(WPWEOSD) offered by the TSO to each System User referred to in
point 8.1.15 shall be published on the TSO’s website and correspond to
the aggregate transmission ability that the DSO acquired from the TSO
at interconnection physical entry and exit points to/from the distribution
area of such DSO.

Pursuant to the inter-operator transmission contract (ITC) and the
transmission ability allocation (PZ), a SSO shall obtain the right to use
the transmission ability at the entry and exit points from/to the storage
facility (PWEosw and PWY osy) operated by such SSO.

The transmission ability offered by the TSO to each System User
referred to in point 8.1.18 and point 8.1.19 for exit points to storage
facilities (PWYosv) shall be published on the TSOs website and
correspond to the transmission ability that the SSO acquired from the

Gas Transmission Operator GAZ-SYSTEM S.A.



Version 023

8.1.9

8.1.10

8.1.11

8.1.12

8.1.13

8.1.14

8.1.15

Transmission Network Code Page 76 of 153

TSO at interconnection physical exit points (MFPWYosy) to the storage
facility of such SSO.

The transmission ability offered by the TSO to each System User
referred to in point 8.1.18 and point 8.1.19 for entry points from storage
facilities (PWEosw) shall be published on the TSOs website and
correspond to the transmission ability that the SSO acquired from the
TSO at interconnection physical entry points (MFPWEgsy) to the storage
facility of such SSO.

The transmission ability allocation (PZ) shall be specified in the annex to
the transmission contract, including the inter-operator transmission
contract (ITC) for the points mentioned in point 8.1.2, point 8.1.4 and
point 8.1.7, respectively. Within the scope of these points, the System
User shall enjoy the status of a Shipper and the rights and obligations
resulting therefrom that have been specified in the TNC.

The Network User that was allocated capacity (PP) at the physical entry
or exit points (FPWE and FPWY), including the Point of Interconnection
(PWP), with the exception of the DSO and the SSO, shall acquire the
status of a Shipper. This shall be without prejudice to the provisions of
point 8.1.3. The capacity allocation (PP) for physical entry points and
physical exit points, with the exception of the interconnection physical
entry and exit points to/from the distribution systems and storage
facilities (MFPWEOSD, MFPWY osp, MFPWEosy, MFPWYOSM), shall at the
same time constitute the transmission ability allocation (PZ). With regard
to the above and subject to the same form, the transmission ability
allocation (PZ) shall be made concurrently with the capacity allocation
(PP).

The transmission ability allocation (PZ) expressed in energy units
(kwh/h) for entry and exit points corresponding to the physical points
referred to in point 8.1.11 shall be determined as the product of the
maximum monthly average gross calorific value as specified for the gas
year preceding the year in which the capacity allocation is being made,
based on data published on the TSO’s website, for the physical point
concerned and the level of transmission ability allocation (PZ) expressed
in volume units (m®). The transmission ability allocation (PZ) shall be
made for the same period as the capacity allocation (PP).

A change in the capacity allocation (PP) in the physical points referred to
in point 8.1.11 shall automatically result in a change in the transmission
ability allocation (PZ) in the corresponding points with physical location.

The System User may apply for transmission ability allocation (PZ) after
concluding a transmission contract, or by applying for conclusion of a
transmission contract. Transmission ability allocation (PZ) may take
place only for the entities and under the principles specified in points
8.1.15-8.1.21.

The transmission ability allocation (PZ) for an exit point to a distribution
area (WPWYsp) may be made for the benefit of a System User that is a
distribution shipper (ZUD) in the distribution area of the relevant DSO.
The transmission ability allocation shall be made subject to the
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presentation of a distribution contract with the DSO providing distribution
services in the relevant distribution area.

The distribution shipper (ZUD) contracting the gas distribution service
from the source connected to a distribution area shall conclude a
transmission contract and submit two (2) separate applications for the
transmission ability allocation (PZ) for the entry point (WPWEgsp) and for
the exit point (WPWYosp) from/to the distribution area in which this
source is connected.

The transmission ability allocated to each System User under the
procedure set out in point 8.1.15 and point 8.1.16 shall correspond to the
amount of transmission ability offered from time to time by the TSO in
accordance with the provisions of point 8.1.5 and point 8.1.6. The
change of the transmission ability the System User is eligible to shall
take effect upon the TSO’s updating of the information published on the
TSO s website in accordance with the provisions of point 8.1.5 and point
8.1.6, and shall not require an amendment of the transmission ability
allocation (PZ) either in a written or electronic form.

The storage shipper (ZUM) in order to deliver or withdraw gaseous fuel
to/from the storage facility via the transmission system shall conclude a
transmission contract and use the transmission ability allocation (PZ) for
the entry or exit points at the connection with the storage facility
(PWEOSM and PWYOSM).

The transmission ability referred to in point 8.1.18 shall correspond to
the transmission ability offered by the TSO in accordance with the
provisions of point 8.1.8 and point 8.1.9. The change of the transmission
ability the System User is eligible to shall take effect upon the TSO's
updating of the information published on the TSOs website in
accordance with the provisions of point 8.1.8 and point 8.1.9, and shall
not require an amendment of the transmission ability allocation (PZ)
either in a written or electronic form.

The transmission ability allocation shall be made for a maximum period
of four (4) years, unless the System User stipulates a shorter period in
the application.

Once the balancing market participation agreement mentioned in point
18.1.2 has been signed, the Shipper shall be entitled to transmission
ability at a virtual entry and exit point for the transaction with the TSO
(WPWEpsp and WPWYsp). The transmission ability allocation (PZ) for
WPWEgpsp and WPWYosp shall become an annex to the transmission
contract.

No limits shall be apply to the level of transmission ability allocated for
virtual points, i.e. WPWEgrc and WPWYgrc, including WPWEgs and
WPWY s as well as for WPWEgsp and WPWY gsp.

A change of the transmission ability allocation (PZ) in a different case
than that stipulated in point 7.8.1.2, point 8.1.17, point 8.1.19 or point
8.1.22 shall require a confirmation in the form of an annex to the
transmission ability allocation (PZ) that is compliant with the form
published on the TSO s website, or else shall be null and void.
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Due to system congestion occurrences, minimum gquantities of gaseous
fuel that must be transmitted to the transmission system and taken into
consideration in the nominations and re-nominations submitted by the
Shippers for specific entry points from the transmission systems of non
EU member states and for the Point of Interconnection (PWP) shall be
specified in the transmission ability allocation (PZ). With the TSO s
consent, the minimum values of the nominations may change during the
period in which agreed work is being conducted or in the event of an
emergency situation resulting in the reduction in the ability to supply gas
in accordance with the nomination.

The transmission ability allocation (PZ) for an exit point (PWY) for which
conditional firm transmission ability has been allocated shall indicate the
entry point (PWE) at which a corresponding firm transmission ability
allocation determines the conditional firm transmission ability allocation
at such exit point (PWY).

The Shipper (ZUP) can use the conditional firm capacity in exit point
(PWY) on condition that he submits the suitable nomination for this exit
point (PWY) and for the corresponding entry point (PWE).

8.2 Application for transmission ability allocation (PZ).

8.2.1

8.2.2

8.2.3

8.24

8.2.5

8.2.6

The application for transmission ability allocation (PZ) shall be submitted
by the applicant to the TSO using the applicable forms published on the
TSO s website.

The application for transmission ability allocation (PZ) shall be submitted
separately for entry and exit points, subject to point 8.2.3.

The application referred to in point 8.2.2 may be submitted in a single
application form.

The value of the transmission ability referred to in point 8.2.1 shall be
expressed in natural numbers.

After receiving the application for transmission ability allocation (PZ), the
TSO shall subject it to verification in terms of its completeness and
validity of the data and documents attached thereto including their
compliance with the provisions of point 8.1. The TSO shall consider the
application for transmission ability allocation (PZ) within fourteen (14)
days of the date of receiving it. Once the application for transmission
ability allocation (PZ) has been considered, the TSO shall inform the
applicant about whether it has been accepted or rejected, or shall
request the applicant to supplement any missing information.

The TSO shall request the applicant to supplement the application for
transmission ability allocation (PZ) in the event of any missing or
incomplete vital information, or in case when the application has not
been prepared in accordance with the specimen application form
published on the TSO s website . The applicant is required to deliver the
corrected the application for transmission ability allocation within
fourteen (14) days of receiving the request for correction thereof. If the
corrected application for transmission ability allocation (PZ) has not been
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delivered within the set deadline, the TSO shall leave the application
unconsidered.

Information whether or not the application for transmission ability
allocation (PZ) was considered or whether it was rejected shall be
communicated by the TSO to the applicant in writing together with the
grounds.

In the event of the application for transmission ability allocation (PZ)
being rejected, the TSO shall immediately notify the interested entity and
the President of ERO in writing stating the grounds for its refusal.

In case when the System User submits an application for transmission
ability allocation (PZ) at the entry point from the Gas Exchange
(WPWEggs), an entry point from a distribution area (WPWEgsp) or the
entry point from the OTC market (WPWEqgrc) the TSO shall also allocate
the requested transmission ability, as appropriate, for the exit point to the
Gas Exchange (WPWYgs), an exit point to the distribution area
(WPWYsp) or the exit point to the OTC market (WPWYorc).

In case when the System User submits an application for transmission
ability allocation (PZ) at the exit point to the Gas Exchange (WPWYgg),
an exit point to a distribution area (WPWYosp) oOr the exit point to the
OTC market (WPWYorc) the TSO shall also allocate the requested
transmission ability, as appropriate, for the entry point from the Gas
Exchange (WPWEgg), the entry point form the distribution area
(WPWEosp) or the entry point from the OTC market (WPWEgtc).
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SERVICES FOR ONE GAS DAY

9.1

9.2

9.3

9.4

9.5

9.6

9.7

9.8

Firm and interruptible capacity provided for one gas day and transmission ability
provided for one gas day shall be made available pursuant to a gas transmission
contract, capacity and transmission ability allocation (PP/PZ) and a nomination
approved by the TSO, subject to point 9.2.
In respect of the transmission ability allocation for the period of one gas day, the
provisions of point 8 shall apply as appropriate, unless otherwise provided for
under point 9.

The principles for offering capacity for the period of one gas day at
interconnection physical entry and exit points from/to a distribution area or a
storage facility (MFPWEgsp/MFPWY osp and MFPWEosy/MFPWY osy) shall be set
out in the respective interoperator transmission contracts (ITC).

The capacity provided for one gas day shall be made available at physical entry
and exit points (FPWE and FPWY). At entry or exit points from/to a distribution
area or a storage facility (PWEosp/PWYosp of PWEosy/PWYosy), transmission
ability shall be made available for the period of one gas day.

The System User that intends to use capacity or capacity provided for one gas
day shall indicate such intention in the application for transmission contract or
submit an application for capacity allocation (PP) or transmission ability allocation
(PZ) during the term of the transmission contract stipulating therein, as
appropriate, the physical entry/exit points or the entry/exit points at which it
intends to use such capacity or transmission ability, and shall declare the
aggregate capacity and the quantities of gaseous fuel that it intends to transport
for the purposes of calculating the value of the financial security.

One month prior to commencement with use of the capacity for one gas day, the
System User shall submit the financial security in accordance with the provisions
of the contract.

The nominations for one gas day shall be submitted to the TSO according to the
procedure described in point 15.3.

If firm capacity is available, including the capacity under the mechanism referred
to in point 20.3.5.1, the TSO shall allocate such capacity to the System User.
When the sum of the quantities of gaseous fuel nominated by System Users
requesting daily capacity is greater than the available firm capacity, the TSO shall
allocate such firm capacity on a pro rata basis taking into account the quantity of
gaseous fuel under the nominations that exceed the quantities resulting from the
capacities (contracted capacities) available to a given System User under other
products contracted by such System User for a given point. When firm capacity is
not available, interruptible capacity shall be allocated to the System User.

The allocated capacity shall correspond to the maximum hourly quantity of
gaseous fuel specified in the nomination approved by the TSO, divided by the
gross calorific value, as determined according to the provisions of point 8.1.12
and published on the TSO'’s website.
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10 SUSPENSION AND REINSTATEMENT OF GASEOUS FUEL TRANSMISSION

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

The TSO may suspend the transmission of gaseous fuel in case when:

10.1.1 illegal off-take of gaseous fuel is discovered at a given exit point as a
result of an inspection, when such illegal off-take involves the off-take of
gaseous fuel by the System User or its Customer without entering into a
transmission contract for the physical point (without capacity allocation
(PP) in the physical exit point), or bypassing, in full or in part, the
measurement system, or in an interference with this system which
distorts the measurements taken by this measurement system,

10.1.2 the System User defaults on the payment for the off-taken gaseous fuel
or provided services, for at least thirty (30) days after the due date.

The TSO shall suspend the transmission of gaseous fuel if an inspection has
revealed that an installation at the site of the System User or its Customer
presents a direct threat to human life, health or the environment,

The TSO shall restore the transmission of full quantities of gaseous fuel
immediately after the reasons for the suspension have ceased.

If a Shipper’'s Customer is in arrears with payment of any amounts due to the
Shipper for the off-taken gaseous fuel or the provided services, the Shipper shall
have the right to submit an order to the TSO to suspend the delivery of gaseous
fuel to the physical exit point from which the Shipper's Customer being in delay
with payment off-takes gaseous fuel.

The TSO may suspend the deliveries of gaseous fuel to a physical exit point to
the Customer at the request of all the Shippers using the capacity of such point.
The suspension order referred to in this point may be issued exclusively if the
conditions laid down in Article 6 b of the Energy Law are met.

Such orders may only refer to those physical exit points which have the technical
capacity to suspend the supply/transmission of gaseous fuel to the Shippers
Customer.

Prior to submitting the suspension order to the TSO, the Shipper shall notify its
Customer taking off gaseous fuel at the physical exit point and concerned by the
order referred to under point 10.5 of the date in which gaseous fuel transmission
is to be suspended.

The order shall be supported by any and all documents which confirm that the
legal prerequisites for suspending the transmission of gaseous fuel are met. The
Shipper’s order should specify the following:

10.8.1 physical exit point to which the order refers;

10.8.2 date in which the order is to be performed by the TSO, not earlier,
however, than the first day after the lapse of thirty (30) days of the date
when the payment by the Shipper’s Customer is due.

10.8.3 contact details of the Shippers representative authorised to act as a 24/7
contact with the TSO in respect of the performance of the order (name,
title, phone no. and fax no.) and make a valid written decision to revoke
the order.
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10.9 The order should be passed on to the TSO together with the documents referred
to in point 10.8, at least seven (7) days prior to the date indicated in the order for
the suspension of gaseous fuel supply.

10.101f the TSO, despite having exercised appropriate care and having exhausted all
legally available measures within the time specified in the order, is unable to
perform the order, it shall notify the Shipper’'s representative of the above. The
TSO may withdraw from the execution of the order 12 hours after it has notified
the Shipper.

10.11The Shipper’s representative shall witness the performance of the order.

10.12Immediately after receiving a resuming order from the Shipper, the TSO shall
resume the delivery of gaseous fuel to the exit point in respect of which the
reason for a suspension of deliveries ceased to apply. Such gaseous fuel supply
resuming shall be effected by sending a written resuming order and submitting a
relevant nomination in accordance with the transmission order.

10.13 A suspension effected upon the Shipper’s order shall not release the Shipper
from the obligation to pay the charges in respect of the performance of the
transmission contract at the point concerned by such order.

10.14The TSO is not liable for the failure to transmit gaseous fuel in the event of
withholding the transmission of gaseous fuel in the situations described in point
10.
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11 SUPPLIER SWITCHING PROCESS

11.1 In the event of gaseous fuel supplier switching by the Customer whose facilities,
installations or networks are connected directly to the transmission system:

1111

11.1.2

11.1.3

11.1.4

11.1.5

11.1.6

11.1.7

11.1.8

the Customer shall conclude a sale agreement or a comprehensive
agreement with a new supplier, or change the point of delivery of
gaseous fuel specified in the sale agreement to an entry point to the
transmission system or the virtual point,

the Customer or the new supplier acting on behalf of the Customer shall
terminate the sale agreement with the existing supplier in respect of a
part or all of the ordered capacity (contracted capacity) at a physical exit
point (FPWY,), or the Customer shall change the point of delivery of
gaseous fuel specified in the sale agreement with the existing supplier to
an entry point to the transmission system or the virtual point.

the new supplier or the Customer shall conclude a transmission contract
with the TSO and/or submit an application for transmission ability
allocation at a physical exit point (FPWY,) where gaseous fuel is off-
taken by the Customer switching the supplier,

the new supplier or the Customer shall submit an application for capacity
allocation (PP) no later than three (3) weeks prior to the date in which
the supply of gaseous fuel to the physical exit point (FPWY) by the new
supplier or the Customer is to begin. The application for capacity
allocation should be accompanied by the Customer’s declaration that the
supply agreement with the existing supplier has been effectively
terminated or that the sale agreement referred to in point 11.1.1, The
model application form shall be available from the TSO’s website,

the TSO shall consider the application over a period of seven (7) days; in
the case of the application containing formal defects or errors,
particularly if not all the required information or documents have been
provided in or with the application, the TSO shall request the applicant to
provide the missing details and information or to remove any errors,
stipulating in writing any errors or deficiencies in the application within
five (5) days of the delivery of the request. An application containing
formal defects or errors which are not removed by the specified date,
shall not be considered by the TSO.

the capacity allocation at a physical exit point (FPWY,), at which the
change of supplier takes place in accordance with the provisions of point
7.4.22 and 7.4.23.

the new supplier or the Customer shall inform the TSO of the starting
date the supply of gaseous fuel to the physical exit point (FPWY),

as of the starting date of the supply of gaseous fuel to the physical exit
point (FPWYOQO) by the new supplier or the Customer:

11.1.8.1 the capacity allocation (PP) of the Network User (existing

supplier) shall be revised in such a manner that the capacity at
the physical exit point (FPWY,) shall be reduced by the capacity
(PP) allocated to the Network User that is the new supplier or the
Customer according to the provisions of point 11.1.6. The TSO
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and the Network User (existing supplier) shall confirm the
termination or revision of the capacity allocation (PP) at the
physical exit point (FPWY,) by way of the execution of an
amendment to the capacity allocation (PP) within five (5) days.
The provisions of point 7.4.22 shall not apply,

11.1.8.2 the Network User (new supplier or Customer) shall acquire the

capacity at the physical exit point (FPWY) where the change of
supplier takes place, in the amount specified in the capacity
allocation (PP) or the amendment to the capacity allocation (PP),
as determined in accordance with the procedure described in
point 11.1.6.

11.2 In the case of the change of supplier of gaseous fuels by a Customer whose
facilities, installations or networks are connected to the network of a DSO with
which an inter-operator transmission contract (ITC) was not concluded, or to the
network of an energy company that is not an operator and is directly connected to
the transmission system:

11.2.1

11.2.2

11.2.3

11.2.4

11.25

11.2.6

the Customer shall conclude a sale agreement with a new supplier;

the Customer or the new supplier acting on behalf of the Customer shall
terminate the sale agreement with the existing supplier in respect of a
part or all of the ordered contractual capacity,

the new supplier or Customer shall conclude a transmission contract
with the TSO and/or shall submit an application for capacity allocation at
a physical exit point (FPWYo FPWYosp), by virtue of which the gas
transmission services shall be provided to the physical exit point at
which the gaseous fuel is being supplied to the network of the DSO with
whom an inter-operator transmission contract (ITC) was not concluded
or the network of an energy company that is not an operator, in order for
it to be supplied to the Customer that is changing the supplier,

the new supplier of the Customer shall submit an application for capacity
allocation (PP) no later than three (3) weeks prior to the date in which
the sale of gaseous fuel to the Customer is to begin. The application for
capacity allocation should be accompanied by the Customer’s
declaration that the supply agreement with the existing supplier has
been effectively terminated. The model application form shall be
available from the TSO’s website,

the TSO shall consider the application over a period of seven (7) days; in
the case of the application containing formal defects or errors,
particularly if not all the required information or documents have been
provided in or with the application, the TSO shall request the applicant to
provide the missing details and information or to remove any errors,
stipulating in writing any errors or deficiencies in the application within
five (5) days of the delivery of the request. An application containing
formal defects or errors which are not removed by the specified date,
shall not be considered by the TSO.

In the case when free capacity is available at a given point enabling a
change in the supplier without the necessity of reducing the capacity
allocation (PP) awarded to the existing supplier, such supplier shall have
the right to retain the capacity in full or in part. The capacity allocation at
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11.3

114

11.5

11.6

a physical exit point at which the change of supplier takes place in
accordance with the provisions of point 7.4.22 and point 7.4.23,

11.2.7 the new supplier shall inform the TSO of the starting date of the sale of
gaseous fuel to the Customer,

11.2.8 as of the starting date of the sale of gaseous fuel by the new supplier:

11.2.8.1 the capacity allocation (PP) of one Network User (existing
supplier) shall be subject to change by reducing the capacity at
the physical exit point (FPWYo FPWYosp), at which the gaseous
fuel is being supplied to the network of the DSO with whom an
inter-operator transmission contract (ITC) was not concluded or
to the network of the energy company that is not an operator, in
order for it to be delivered to the Customer that is changing the
supplier, by the quantity determined in the capacity allocation
(PP) of another Network User (new supplier or the Customer),
however, no more than by the quantity of capacity: (i) that is
necessary to match the off-take of the Customer and (ii) the
quantity of capacity specified in the capacity allocation (PP)
executed with the Network User (existing supplier) for that
physical exit point. The TSO and the Network User (existing
supplier) shall confirm the termination or change of the capacity
allocation (PP) at the physical exit point (FPWYo FPWYsp) by
executing an annex to the capacity allocation (PP), within five (5)
days. The provisions of point 7.4.22 shall not apply.

11.2.8.2 The Network User (new supplier or the Customer) shall acquire
the capacity at the physical exit point (FPWYo FPWYsp) at
which the gaseous fuel is being delivered to the network of the
DSO with whom an ITC was not concluded or the network of the
energy company that is not an operator in order for it to be
delivered to the Customer that is in the process of switching the
supplier, for the quantity specified in the capacity allocation (PP)
or in the annex to the capacity allocation (PP) that was submitted
to the TSO pursuant to point 11.2.3 and point 11.2.4.

The TSO shall perform the measurement system reading for the purpose of the
settlement between the existing supplier and the Customer,

By the date when the TSO performs the billing for the month when the change of
supplier took place, it shall provide the necessary billing data to the existing
supplier and to the Network User (new supplier or the Customer).

The reading referred to under point 11.3 shall be performed by the TSO no later
than within five (5) business days of the last day of term of the sale agreement
concluded with the Network User (existing supplier). In the event that such
reading may not be performed, the TSO shall provide an estimate of the quantity
or volume of gaseous fuel as at the last day of term of the sale agreement
concluded with the Network User (existing supplier).

The capacity offering procedure for the transfer of the capacity held by the
existing supplier to the new supplier or the Customer (the supplier switching
process in the transmission system) shall take no longer than twenty one (21)
days.
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11.7 Supplier switching in transmission system shall be made through capacity
allocation to the new supplier or Customer by TSO, it is therefore necessary to
adequately new supplier or Customer was a party to the transmission contract
with the TSO (had the status of System User). The transmission contract shall be
concluded no later than at the time of accession to the supplier switching
process in the transmission system.

11.8 The provisions of point 11 shall be applicable, mutatis mutandis, in the case when
the Customer changes the supplier (“partial change of the supplier”) by the way
of:

11.8.1 concluding a universal agreement with another supplier and, at the same
time, reducing the capacity with the existing supplier, or

11.8.2 concluding a transmission contract and submitting an application for
capacity allocation (PP) at FPWYo or FPWYsp and, at the same time,
reducing the capacity with the existing supplier.

11.9 The supplier switching process.
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